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THEATER FORCES ‘ETH 


CHURCH PEACE MOVEMENTS INTENSIFY DISARMAMENT ACTIVITIES 
Amsterdam ELSEVIERS MAGAZINE in Dutch 15 Nov 80 pp 178-184 
{Report by Rex Brico: "Pioneers in Disarmament") 


[Text] The church peace movements in the Netherlands call on the 
churches to take a more concrete role in peace politics. They 
want the Netherlands to become pioneers in disarmament. The fear 
exists, however, that in so doing they will disarm the churches 
and themselves. How disarmed can and how disarmed must a church 
be? ELSEVIERS sketches a new phase in the peace movement on the 
basis of talks with Dr W. Bartels and Dr L. Hogenbrink. 


The church peace movements seem to have entered a new phase. What is new in thi 
phase is that the churches are being asked to exchange the abstract tone of thei: 
earlier peace messages for a new manner of speaking in which details are spelled 
out unambiguously. In that way the movements hope to achieve the goal of future 
church statements leading to political results. 


To mention an example: in 1976 Dutch bishops issued a statement condemning th: 
use of and the threat with nuclear weapons and making a plea for the search f 
"new paths" and "new openings." However, the statement was so abstract that every 
political party in the Netherlands could identify with it. In the new phase, the 
peace movements also want the churches to define the new paths and new openings 
for avoiding the use of nuclear weapons bringing the deterrence with nuclear 
weapons to a halt. That is expressly “can be" and not "must be," after all, for 
the church is not expected to make binding declarations in such nettlesome politi- 
cal questions; only as a church, that is to say, on the basis of its position to 
ethics and belief, to make contributions to the topical discussion. 


This new phase of church peace thinking is particularly manifest in this current 
month of November: first because on the past 1 November, there was a meeting of 
Pax Crhisti, at which a sensational advisory report for the Dutch bishops was 

offered, and second because on Friday 21 November the General Synod of the Dutch 
Reformed Church meets to discuss a pastoral letter with respect to nuclear weapons. 


The advisory report of the Roman Catholic peace movement Pax Christi (of which 
Cardinal Alfrink was earlier international president and Bishop H. Ernst van Breda 
is currently national chairman) not only supports the Inter-Church Peace Council's 
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of nuclear weapons on spiritual grounds. Phat a 1 consequenc: tf that condemna- 
tion they lay stress on the moral necess: if striking a new path towarc 
disarmament. That they therefore advocate a licy of unilateral steps in the 
direction of bilateral disarmament and chat they help further to develop moral 
standards which would have to be fulfilled by responsible steps on this path. That 
8 a@ resuit they once again it torward the Council f Churches’ no to any contin- 
UiLng deve lopment anc expansion ft nuciear armament a Zive support to the earlier 
mentioned iIKV campaign. And tinaily that they .enc protection to the peace 
movements if the movements are made the subject titied attacks. 
The pastora Letter witn res; tc to then ar armament which is to be dealt with 
this coming Friday at the Reformed Synod has a completely different prior history 
trom that of the advisory report f Pax Christi, but the contents are in the same 
vein. That history began wi 1 “draft of a new synodal writing on nuclear weapons,” 
which wa pl iced n the synod'’s agenda in Marct v/9., Or he asis of the synod 
jiscussions, the draft was expanded int in “Invitiation by the General Synod ot 
ne 


the Dutch Reformed Church to a New Discussion of the Questions of Nuclear Arms. 
This document appeared in the Fall of 1979 in book form, and has undergone four 


printings since then. As the “blue booklet’ it h serve’ as the topic of dis- 
cussion in Reformed ngregation evenings tor more in ear in all parts of 


the country. It also gave rise | between 600 and 700 reactions directed to the 
hose reactions were affirmative, others gave 


r* . 


General Synod The maiorit 
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evidence tr hesitati ind insecurity with respect to the possible consequences 
which the abolition of nuclear weapons could have. In part on the basis of these 
reactions, the synod of June of this year decided to determine a standpoint with 
respect to the use and possession of nuciear weapons and to have a pastoral letter 
to that effect prepared. According to rumor [confirmed on the publication of the 
letter, TR] in that letter the synod will voice an equally unequivocal no to the 
possession and threat of nuclear weapons as it did to the use of them in 1962. 














However, because it is not desired that this letter remain stuck in ibst: 

but rather that it point the way in which, in the Synod's opinion, such a stat 
ment can be made concrete, it will propose working together to remove suclear 
weapons from the Netherlands. It will, however, have to phrase that statemen: 
rather expansively, now that D'66 [the Democrats of 1966], too, have declared tat 
they find the possession of and readiness to use nuclear weapons "spiritually 
unacceptable” but at the same time left che door open to the further modernization 
of nuclear weapons. The pastoral letter will undoubtedly make it clear tha: 
spiritual unacceptability goes further. 


From the two reports it can be seen that both within the Roman Catholic Chur 

and within the Reformed Church people are willing to follow the IKV's lead, that 
is to say: toward the unilateral removal of nuclear weapons from the Nether! 
And because this concerns the two largest denominations in our country, thi a 
be called an extremely important development. There has been quite a bit of to ad 
about the unilateral steps in the IKV campaign. Thus the only question remaini. 
is whether the bishops and the synod will simply accept the advice offered ¢ 

them, or whether they will wish to remove from them their concrete polit! 
conclusions. 


Because the IKV began its campaign 3 years earlier than Pax Christi, in its 
advisory report Pax Christi took considerable notice of all of the discussions 
which have been held on the IKV campaign in the meantime. It has therefore come 
to be a much more forceful and better motivated plea for the LKV position than 

the IKV itself has ever delivered. All of the pros and cons have been tried by 
fire. And therefore the advisory report is an ecumenical accomplishment in which 
Cardinal Willibrand could take pride and which ought to be read by all Catholics. 
Not because everyone necessarily will be won over to the LKV position, but because 
the process of becoming aware, which was initiated by the IKV, is carried further, 
and in particular within the Roman Catholic Church. 


The Pax Christi report gives a comprehensive summary of what is meant and what is 
intended by "unilateral steps." There are three ways in which disarmament can be 
sought, the report states. First the method which the states are now using and 
which consists of a combinations of two methods, that is, negotiating about 

mutual arms control and arms reduction while continuing with armament. The second 
is the method of complete unilateral disarmament. And the third is the approach 
by which the states attempt by means of unilateral disarmament steps to set in 
motion a process towards bilateral disarmament. 


Pax Christi maintains with respect to the first manner which has already been 
applied for the past 35 years, that it has produced completely inadequate results 
and that the risks we run through armament have only increased. Pax Christi 
likewise rejects the second method out of hand, both because it does not take 
sufficient account of the security requirements currently existing among humans 
and because not enough popular and political support could be raised for it in our 
society. Pax Christi does ask nonetheless that the nations in international pol- 
itics attempt to bring arms reduction and disarmament closer in the third manner, 
that is, by unilateral disarmament steps in the direction of bilateral disarmament. 
The most important criterium there is that the step(s) to which one obligates one- 
self and which as a result one undertakes independently not be made dependent on a 
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Pax Christi states that chat is the way it goes in negotiations which do not lead 
to results. Ic is true, though, that in taking unilateral steps, Che ict must be 
Kept in mind whether the opponent has reacted to the preceding step with a step on 
Nis part, and what the Significance of tnat answer is. If the verdict about that 
is positive, then another, somewhat bigger step can be made. [f the verdict is 
negative, then some small(er) stpes can be taken. But if a reasonable answer is 


entire.y lacking, then the process ic not mutual, which is the primary intention. 
} 


[In that case, the continuation with vallateral steps would mean a transition to 
inilateral disarmament, and that is not the intention. Thus the unilateral 
initiatives would have to be brought to a halt then. 


The earlier mentioned Reformed (Synod) invitation [to comment!, which has resulted 
in the torthcoming pastoral letter, ntioned two other alternatives to the current 
unavailing negotiations besides the )KV-Pax Christi plan. The first is popular 
defense, a form of nonviolent opposition which would deny an unwanted dictator in 
practice. But at the same time the invitation states that a posture like this does 
not play any significant role either in national or in international security 
debates. As another alternative the invitation mentions the endeavor to bring 
about more conventional equivalence between the East and the West, particularly 

in Central Europe. But of that the invitation rightly says that if the test of 

the concern about nuclear weapons is whether one is in favor of more conventional 
armament, there is every reason tor unrest. For then you are maintaining the 
deterrence system, but with different means (in part). Theretore, for the Reformed 
Church as well, there remains the only concrete solution: a policy of unilateral 
steps directed toward bilateral disarmament. 


What advantages, then, do the church peace movements see in such a policy? 
According to Pax Christi, many. Genuine steps toward disarmament are taken, the 
opponent need not obligate himself to anything in advance and can respond without 
loss of face; the parties can carefully meter the risks they run; and parties can 
indicate unequivocally that they take exception to armament as an instrument in the 
politics of superior force. 


The politics of superior force? Yes, says Pax Christi, in international politics 
there is an active suction in the direction of the politics of superior force. 

The military equivalence or deterrence thinking is inseparably associated with the 
political struggle to dominate the opponent. It is this policy of superior force 
which is deeply rooted in our society. To rule and not to serve is the standard 
that guides us in our dealings with our fellow man. In His iatest message before 
He died, Jesus gave us another blueprint for survival, however: I am not come to 
rule, but to serve, He said. And if ye want .© oe ay followers, ye must do likewise. 
Therefore, Christian  olitics will find a very deep b°sis for a rejection of the 
principle of domination. It will have to reverse the spiral of armaments, which 
derives its upward pressure from the will to dominate the other, with a downwards 
pressure, which is based on the desire to serve the other. For Pax Christi that is 
to say: lead your opponent to disarmament, rather than leading in armament. It 
also says, risk a certain degree of danger, without which Christian life cannot 
ever function, after all. (Jesus gave proof of thet, too.) 





Naturally, Pax Christi hopes to achieve the integration of the denuclearization of 
the Netherlands in a policy of that kind of initiatives in NATO. But even if NATO 

















is not willing to join in with that, Pax Christi advocates that kind of a policy 
for the Netherlands. That is, it does not exclude the possibility that the Wa: 
Pact would respond by means of one of the Eastern European countries with its ow 
unilateral initiative. And then NATO could still join in. Pax Christi further 
emphasizes that smaller countries are much better suited to fulfill a pioneering 
role of this kind than large countries: their initiatives make so litile difter- 
ence militarily that they do not disturb the military balance to speak of. The 
importance of their role, then, is their signal value. 


Should the church really make such political statements as the peace movement 1 
advocating here? Is it not exceeding the bounds of its religious role by tar 

it not recalling the times of the episcopal mandamus, is it not indirectly guilty of 
denominational voting recommendations, for example, for the coming elections? Dos 
it reallv possess the competence to judge the value of this kind of advisory 

report? 


The answer to this last question is given quickly: the church is the whole of the 
society of believers and sufficient expertise can be recruited from that to make 
contributions to the nuclear armament debate. Indeed, t.iat is being done more ana 
more intensively through the IKV, Pax Christi and the Council of Churches. It may 
even be held that these organizations are often better informed than the average 
representative. After all, who wants to leave the decisions about our chances 
survival exclusively to the politicians and technicians? Probably on the politicians 


and technicians themselves. 


Thus, the nuclear arms debate must be everyone's business. But does the voice of 
the church not attain proportionately much too much weight in this? Precisely 
because for many believers it is the voice of the Lord himself that resounds in the 
church's statements? "I feel that in general the church must be reserved in polit- 
ical statements, that it must not clothe a statement in more authority than it 
deserves," say Dr Laurens Hogebrink, staff worker of the Dutch Reformed Church's 
Council for Governmental and Societal Affairs, and coauthor of the Peformed Church's 
invitation for comment mentioned earlier. "On the other hand there are situations 
which you cannot oppose strongly enough as a church, otherwise you affect your own 
beliefs. The eradication of 6 million Jews was a situation like that. And tor an 
increasing number of people, nuclear armament is beginning to become one. it is 
clear that it is going the wrong way, you see destiny approaching you. Then as a 
church you cannot be content with abstract ethical statements and leave the concrete 
reality to the politicians. That was true earlier, but the church-state relation- 
ship has changed: We have become the discussion partners of one another to a much 
greater extent. That presupposes that the church is not overawed by expertise. 

But anyone who currently accuses the church of lack of expertise is usually labor- 
ing under a prejudice which is based upon the old division of labor between the 
state and the church. Then the church may simply not be expert." 


But are not the statements of the church clad in an official authority, which 
according to its belief derives from the Lord? And does that authority not then 
also cover its concrete political statements? Dr Hogebrink: "If the church sperks 
on such concrete political matters, then it must do so with a minimum of official 
authority and a maximum of authority of content. If I use the word discussion 
partner, then I mean communication and no excommunication. The point is that the 
church presents arguments and thereby contributes to the discussion, that it tries 
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to raise the discussion to a higher level. That is not the same thing as to 
prescribe forcefully. If it were to do that, then it would really be bringing 
back the days of the episcopal mandamus." 


In that respect, Dr Wim Bartels, member of the national directorate of Pax Christi 
and coauthor of the advisory report, points out that in recen ears the episcopal 
guidelines have appeared for the most part in the form of Lenten Pastorals, which 
present CesCimonles. "We nope tor the same Ching wlth respect to the advisory 
report he AYS. ‘There is no one in Pax Christ! who would want to force any 
conscience, that would naturally be entirely opposed to our struggle to set in 
motion a consciousness-raising process. Then you do not use any hierarchy to 
force through your position. What we do teel is that the episcopal writings ought 
to be taken seriously, in other words: that as a believer you ought to react to 


them. But your reaction need not necessarily be aftirmative. 


Nonetheless, an affirmation by a church of he LIKV position will be seen by some 
as a political maneuver, a sort of voting recommendation. "But why is that?" asks 
Dr Hogebrink. "After all, there is not a single political par’ ve Netherlands 


that has the unilateral removal of nuciear weapons from the ‘heria ds in its 
platform. And modernization has long since been condemned b he bishops and the 
Council of Churches." Or Dr Bartels: "This is clearly uot ¢. . thing as for 
example a letter from German bishops, in which literal quotations from a given 
party platform appear. We are aiming at all political parties. Naturaliy, we will 
get letters to the cardinal right back again, but I have the teeling that we must 
just expect those things.” 


Finally the question arises as to the probability that the bishops and the synod 
will tollow the recommended path. 


It is difficult to predict how the Reformed Synod will react. On the one hand 
there is the fact that the current synod appears not to be very concerned with che 
issue. At least, that was the impression some retained from the latest synod meet- 
ing on that issue. On the other hand it will not have escaped the Reformed Church 
that even the Catholics, who traditionally practice remoteness in political ques- 
tions, are now having recourse to practicai guidelines to keep their message from 
being powerless. 


As far as the Catholics themselves are concerned, Bishop Ernst has already agreed 
personally to the advisory report and, responding to a question on that matter, 
said that no slightest hindrance could be feared from Kome to its approval. Dr 
Bartels said that was no wonder, for Rome itsel. has so mercilessly condemned the 
balance of nuclear deterrence in recent years that a Dui. -h college of bishops can 
at most fill out that condemnation in practice, but not exceed it. Rome, too, has 
already asked the question whether "the failure of disarmament does not proceed 
from the simple repetition of juridical and political criteria from a time thac 
has gone by," and whether "people must continue to hold fast literally to the 
traditiona criteria for disarmament, whatever their value may be in other 
respects." 





Added to that is the fact that several bishops--Bishops Willebrands, Moeller and 
Simonis--have expressed themselves in diocesan pastoral councils as very concerned 











and appeared to be deeply under the influence of expert advice. At the same tine, 
it has become evident from individual talks with the bishops that their thinking 
about probably no other current topic appeara to be as unanimous ae it ia on the 
topic of nuclear armament. Therefore according to initiates, the chance is very 
great that they will seize upon this chance to appear united in public. 


And the church worldwide’? Who out there will follow? Dr Bartele: "The Americans, 
l hope. The bishops of che United States have already used very strong language. 
The English, too. i do not place much reliance in the German bishops, though. 
Naturally, the church will have to become pre-Constantine--when Christendom was 
still an opposition movement--before it chooses this sort of position on a very 
large scale. Then a great number of concordates and diplometic relationships w! 
have to believe in it.” Is the church ready for that? "I think there will hev 
to be quite a bit of pressure from below. From grass-roots movements in Latin 
America, the United States, and Europe. Where people draw the consequences of 
their belief for all the areas of their lives: military, but also political an 
economic. Against the policies of domination. In the church as well.” 


B! BL LOGRAPHY 


1. "R.-K. kerk kernwapens & ontwapening, adviesrapport van het Landelijk Besctuur 
van Pax Christi over het [KV-voorstel" [Roman Catholic Church, Nuclear Weapons 
and Disarmament, Advisory Report by the National Directorate of Pax Christi on 
the IKV Proposal] presented to the bishops and the Catholic community of 
believers in the Netherlands, WEGWIJZER 14 |Guidepost 14] the Hague, the 
Netherlands. 


2. “Kernbewapening, handrijking van de generale synode van de Ned. Herv. Kerk 
voor een nieuw gesprek over het vraagstuk van de kernwapens"” [Nuclear Armament, 
Invitation to a New Discussion on the Issue of Nuclear Weapons from the General 
Synod of the Dutch Reformed Church] Boekencentrum BV, the Hague, the Netherlands. 


3. "“Pleidooi voor ontwapening" [Plea for Disarmament] presented to the United 
Nations in 1976, WEGWIJZER 7 |Guidepost 7) Pax Christi, the Hague, the 
Netheriands. 
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ENERGY ECONOMICS 


KONSTANDINOS KITTIS URGES ENERGY CONSERVATION 


Nicosia THE CYPRUS WEEKLY in English 19-23 Dee 80 p 3 


(Text) 


Saving energy is \' 
self the best alternative 
source of energy. Com- 
merce and industry Mir- 
ister Mr Constantinos 
Kittis said this week 


He was speaking at [he 
enc of a press conference 
held by the Cyprus Electric: 
ty Authority at which officials 
expressed grave concer” 
about the effects of the ener. 
Gy Crisis ON the Bland s econ 
omy 

Mr Kitts stressed that 
Cyprus Nad to depend on wm. 
ported oi for its energy 
needs it also had to wait for 
tuture technological deve: 


The Minister appesied to 
» consumers to make 6 
“conscrentous effort to cut 
down on the use of energy a! 
home and at work 


There may not be much 
waste of energy 19 the atand 
bul there are plenty of mar. 
gins for conserving energy 
more he added 


CSO: 4920 





( YPRi 


The Authority 6 financa 
manager M: Lotrot Demetri 
Ow said fue! OF Drices had 
gone ‘crazy fecentty in the 
wake of the Guil War 


“We now hear that the 
Gelivery price of fue of has 
gone up to 93 500 per met 
re ton, which @ Uunbehe 
vabie” Mr Demetriou sarc 


Me could fot predict 
what effect the 10% price in- 
crease of crude of an- 
nounced by OPEC countries 
1° Bah indonesia tht weer 
would Neve on ine price of fu 
ei OF in the coming year 


Mr Demetriou sarc “F ve! 
On prices are regulates more 
by the lew of supply and 
Gemaend and speculiaton 
than by the price of crude o 
They Nave been extramety 
upset by the lran-iraq war 
and 80 whatever we say Now 
would be mere speculation 
They Could go up still further 
in the aftermath of the OPEC 
decision On the other hand. 
the y May Crop If the Gulf wer 
ends” 


Any tuel off price in- 
crease would, of course. be 


creases in its rates totalling 
2% 





ENERGY ECONOMICS CY PRUS 


NEW POWER STATION A} \ ERATION IN 19 
Nicosia THE CYPRUS WEEKLY in English 19-25 Dee 80 p 3 
Text a 
new power station 
being Built at Onekeha « 
ex pected to come into op 
eration in 1982 the Chair 
man of the Cyprus 
any Authority Mr 
ndreas) = Moushoutta 
nas said ’ Contracts 
The Dnekeva 8 Power 
Staton, which aeili aunties The programme ore 
the old Othekeha A Station vides for the establiahment of 
will Be based on advanced two 60 MW thermal units anc 
technology and will save the renforcement of the operabon expenses amount- 
On fusion hon tT ed to £1) 9m. andeo the year 
the ‘rst year of its operation systems ‘he retevant 
alone. Mr Mousnouttas toic a contracts Nave aiready been nar a - i a loss of 
press conference awarded [0 various firms , ne 
The new station « part of The financing of the pro- m compnanee wan 
the Authority's Sth five year gramme has been secured governments instructions 
development pr ogramimne de. with ioans from the World the Authority continued to 
scribed as “the most amb: Bank and other finance orge- supply electricity to the 
Nous ever undertaken by Ihe nikabons low-interest loans Turkish-held areas 8nd ur 
EAC and involves expend. from the governments of billed consumption of etec. 
ture amounting to £50 m West Germany and France tricity during 1979 to the 
and an interest-free loan Turks ast year amounted to 
from the UK one fifth of total consump 
Mr Moushouttes said — 
that despite the satisfactory The valve of electricity 
progress made in al! feids of consumed in the oocupred 
ite activities, the Authority areas during ‘ast year was 
faced serious economic 08 m. the total 
problems Its income last ye amount ue by Turkish Cyp 
ar wert up to £17 8m but ite nots since 1964 to £17 Bm 
Mr Moushouttas prenec 
the efficrency of the manage- 
cred and staft of the Author 
ty who number | 448 people 
The oew Genera! Ma 
nager is Mr Oimire Papa 
grorgms replacing Mr Sotrres 
Anasiassiades who retired at 
the end of November 
CSO: 4920 











ENERGY ECONOMICS 
DENMAP | 


EFFECT OF LATEST OPEC OLL PRICE RISE ON COUNTRY OUTLINED 
Copenhagen BERLINGSKE TIDENDE in Danish 17 Dec 80 p 2 
[Article by Frank Dahigaard| 


[Text | The decision of the OPEC countries to raise crude oil prices approxi- 
mately 10 percent means an extra expenditure of around 650 kroner in 198! for 
oil and gasoline used by the typical Danish family. For Denmark the new oil 
price increase Means an extra currency expenditure of 72 billion kroner, Lower 
economic growth and even higher unemployment. 


At their meeting on the Indonesian island of Bali the OPEC nations decided yes- 
terday to raise oil prices from the current $30-37 a barrel for crude oil (159) 
to $32-41 a barrel. The average increase in crude oil prices will be 10 percent. 


OPEC ministers could not agree to return to a mutual oil price. 


The information chief for Danish Esso, Jorgen Posborg, told BERLINGSKE TLDENDE 
that the new oil price increase including value-added tax means 15 ore more a 
liter for gasoline in this country and 150 kroner more per 1000 liters of heat- 
ing oil if the increased cost of crude oil is distributed evenly over ali oil 
products. 


For the typical family with a single-family house and a car the OPEC decision 
yesterday means an extra expense of around 500 kroner for heating oil and around 
150 kroner for gasoline in 1961. In percentages the Danish cost of gasoline will 
increase a good 3 percent and the cost of heating ofl will increase 5-6 percent 
tue solely to the price increase, 


The OPEC oil price increase will hit the Danish national economy i‘ke a blow to 
an already beaten opponent. 


In 1981 the foreign exchange expense of oil will rise a good 2 billion kroner and 
the entire consumer price level will rise an extra hail a percentage point here as 
the more expensive oi! works its way into our economy. 


Economic growth from 1960 to 1951, already expected to be a minus, wil! decline 
another 1/4 to 1 percent depending on the reaction of the industrislized lands to 

















the oil price imereases, The more the industrial lands try to combat the expen- 
sive oil prices by cooling economic activity the more negative the effect on our 
export opportunities and thus on our economic growth as well, 









Unemployment will also rise more in 1981 as a result of the crude oi] price hike 
of around 10 percent, If Denmark and the other western industrial nations do not 
check activity in order to reduce the exchange deficit in the wake of oil price 
hikes “only” another 4000 people will become jobless in 1981, But according to 
the calculation model of the “experts” on the Economic Council a tightening of 
the economy in the industrial nations as a reaction to the price hikes (which 
might take the form of higher taxes and duties) could raise the excess unemploy- 
ment to as much as 17,000 jobs in the wake of the oil price increases, 












The recently-issued "expert report” assumed an oil price hike from 1960 to 1981 
of 20 percent but with the price hike now 10 percent and the very high exchange 
rate of the dollar this assumption could quickly prove to be overoptimistic. 


The calculations just released by the Budget Ministry over the Danish economy in 
the upcoming year were obviously scuttled by the OPEC decision yesterday. 
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ENERGY ECONOMICS PRANCE 


IMPORTED VS DOMESTIC COAL: PROBLEMS, PLANS, TRENDS 
Paris LE NOUVEL ECONOMISTE in French 22 Dec 80 pp 24-29 
[Article by Jacqueline Giraud: "The Coal Battle") 


[Excerpts] France is "returning" to coal ambiguously. For 
the miners it is a matter of producing more. For the gov- 
ernment, of promoting consumption of a fuel that is--for 
the most part imported. National coal or foreign coal; 

the battle rages. 


They thought it was permanently buried. But now, for the past year, coal has been 
re-emerging, a source of new conflicts and polemics. "France, with the Federal Re- 
public of Germany, is the country that devotes the most resources to its national 
coal," the president of the Republic said in October on his trip to Nord-Pas-de- 
Calais. This opinion is not shared by the region's Economic and Social Committee, 
which on 29 November in Lens demanded a true revival plan. On the same day, in Ales, 
some 20,000 persons were demonstrating their support for the Cevennes miners who 

for 7 months have been occupying the Destival shafts in an attempt to force exploita- 
tion of the Ladrecht deposit. 


Despite 20 years of coal recession, hope is still not dead in the hearts of the 
"blackfaces" [miners]. Mobilized shortly after Liberation to win the "coal battle," 
they are not resigned to being today mere victims of the economic war. They are now 
conducting a new battle, this time against the government. 


In line with this pledge, the president of the Republic on his northern trip promised 
an armful of measures favoring coal: a budget of 250,000,000 devoted, over five 
years, to technological research; an inventory of reserves "almost to the ton;" an 
intensification of the “in situ" gasification experimentation effort; a new re- 
prieve--"beyond 198S"--for the shafts in the north that are still being exploited. 


"Promises."' Whereas 30 years ago there were 220,000 miners in the north, producing 
a quarter of the national energy, there are now no more than 25,000, extracting only 
5,300,000 tons of coal per year (barely 2 percent of the total energy consumption). 
But the existence of 300,000 persons--active, “early” retired or not, widows--still 
depends on the Coalmines, which were to be closed in 1983. In the middle of the tex- 
tile crisis, regional economic leaders cannot simultaneously confront the end of any 
coal activity. They are clinging firmly to the president's "promises." Promises in 
the air? Or profoundly misunderstood? 
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On lo ULecember Andre Giraud outlined the objectives assigned to the special 
250,000,000 credit; they will be devoted to the development of modern fuel tech- 
niques, which will make it possible to have recourse to very different varieties of 
coal--which is to make it easier to resort to imported fuel. Obviously, the "return 
to coal'’ does not have the same meaning for the miners as it has for the government. 
The former want to produce more. The latter intends just to promote consumption of 
a less expensive and more "certain" fuel than oil, but one that is mainly imported, 


National coal against foreign coal, the political battle rages, first on the "'tech- 
nical" ground of the national reserves. Is the French subsoil harboring billions of 
tons of coal? Or only some 1,400,000 tons, 430,000,000 of them exploitable, as the 
French Coal Board maintains? In 1936 those in charge of the coalmines estimated Nor- 
thern's resources at 3,700,000,000 tons. Since then 973,000,000 tons have been ex- 
tracted. Today, however, reserves are evaluated at no more than 381,000,000 tons, 
of which only 24,000,000 tons will be extracted. 


The first explanation: just as only 30 percent of the oil in place in a deposit is 
exploited, so a coal basin can never be emptied." On the average, the Northern 
Coalmines have "exploited" 4.5 tons in order to extract one. "They took the cream 
and left the cake," an associate of the Coal Board acknowledged privately. The 
Northern Basin suffered first because of the desire to take the most from it as fast 
as possible, even if it meant wasting a good part of the "cake." Then, during the 
recession, the closing of the caved-in or flooded shafts permanently sterilized a 
large part of the resources. 


"Preference." In 1978 the government signed a contract with the directorate of the 
Coal Board. At the same time that it is becoming free to fix prices, the Board now 
is responsible for balancing its accounts, while benefiting from two kinds of sub- 
sidies strictly determined beforehand. One is intended to pay the "past price''’-- re- 
tirement and the costs of converting personnel: 1,368,000 francs in 1979. The other 
is a "premium of 100 1978 francs per ton, which marks the "preference"’ granted to 
French coal. "The first contract, which is arriving at its expiration date, has un- 
folded im a way that is satisfactory to both parties," believes Jean Lagabrielle, the 
deputy general manager of the French Coal Board. In fact, the enterprise is managing 
to make a slight profit. Its public image does not yet derive much advantage from 
it, in public opinion--nor at the Budget Ministry!--for whom subsidy or deficit are 
appreciably synonymous, and who are quick to add up the price of the recession and 
the production subsidy. 


Although they are "satisfied,"' both parties, however, are going to wait to renegoti- 
ate a new contract, while extending the current one for one year. "Such a negotiation 
takes time. Moreover, we are in a very disturbed energy situation that makes it hard 
to predict," says Mr Lagabrielle. Would the new oil cris.s encourage another revi- 
sion of the coal policy? Officially, there is no question of that. 


To the miners who are demanding a revival, the government has every opportunity to 
put forward the difficulties of the Lorraine Coalmines, the principal French basin, 
which again this year will not reach the objective of 10,000,000 tons which had been 
set for them. "Without the November strike, which cost us some 250,000 tons, we 
would have exceeded it,'' comments Robert Coeuillet, general manager of the Lorraine 
Coalmines. "Because for the first time since the years of decreasing yield, we have 
a 2-percent gain in productivity." However, fiscal year 1980 will still show a def- 
icit. "It is not the governmental interdicts that is slowing our development, but 
the difficulty we are having in lowering production costs. There are two reasons for 
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this. First, the years of recession, during which there was no investment, no now 
Site preparation, Then, we underestimated the duration of the training project, os 
fact it takes two to three years to become an experienced miner." 


Mining is a heavy industry, which does not adapt well to sudden changes of policy. 
When the president of the Republic announced to the Northern miners a two-year deter- 
ment, with no other prospect, he is not really giving them a present, From the exis 
ting locations they will have to go farther down, without new ventilation shatts, with 
increased health risks and increasingly mediocre yields. "In Lorraine," 

Mr Coeuillet believes, "the government authorized us to commit the necessary invest 
ment. But that does not give us the money, simply the right to borrow. And our in- 
debtedness weighs heavily on our results." To explain the Coalmines' difficulties, 
the Lorraine union members also blame "technical errors" in the selection of methods 
of exploiting the "edge seams, the nearly vertical veins in which the yields are the 
most mediocre and accidents the most frequent. "In the edge seams, with our present 
methods, we cannot count on productivity gains," Mr Coeuillet admits. "Also, after 
1981 we expect to experience three new solutions--more investment! The most inno- 
vative--but the most problematic--would consist of exploiting the seam edges as ‘hor- 
izontal folds,’ nearly horizontal veins in which the yields are good."' Several hun- 
dred meters on the other side of the border and therefore in the same basin, it was 
several years ago that the Saars decided to use the horizontal fold methods only, 
even if it meant leaving the too-steep veins in place. 


The Saar, seen from the Lorraine Basin, looks like a kind of paradise. ‘They have 
the same yields 1 have, but they make more profit," sighs the St Fontaine location 
chief. By what miracle? The German state entirely subsidizes national coal. 


But in public image as in technical difficulties, in problems of -ield or recruit- 
ment, the French Coal Board continues to pay the price of the recession. It is hard 
to have a dynamic image when the official objective is still to lower production 
from 20,000,000 to 12,000,000 tons between now and 1990. When the German policy is 
mentioned to them, the French leaders reply: "The three grounds for granting a pre- 
ference to national coal--security of supply, currency savings and unemployment 
avoided--this is added up and does not exceed the lump sum subsidy." 


According to which, in ten years French production should be concentrated in just two 
basins, from which good yields are expected, the Lorraine and the Provence. 


In spate of everything, the French Coal Board this year is devoting 17,000,000 to 
evaluating its traditional exploitation zones, especially the Lorraine but also the 
Northern. ‘A group of international experts is going to study the Coal Board's 
evaluations and in several months give an opinion as to what is or is not technically 
exploitable,’ says Yves Coupin, director of the DIGEC (Gas, Electricity and Coal 


Board) in the Industry Ministry. This operation is distinct from inventory, which 
is under the BRGM [Bureau of Geological and Mining Exploration], which consists of 
exploring for coal outside of the present exploitation zones. Decreed on 


28 November, the first two-year program--endowed with a modest budget of 11,000,000-- 
will disappoint those who were expecting systematic prospecting of the French sub- 
$O1ll (see sidebar). "It is necessary to limit ourselves to zones that are potential- 
ly rapidly exploitable under good economic conditions, meaning not too deep," says 
Mr Coupin. The government is only interested in new deposits that are exploitable 
without digging shafts and therefore without recourse to real miners. For economic 
reasons. And no doubt also because the memory of the tough strikes of 1965 and the 
difficulties of the recession hardly encourage it to create new mining bastions whose 
vote is not favorable to the government. 
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Futurism, It would prefer to find coal in another way, or elsewhere, Another way 
might be the result of experimentation in profound "in situ'’ gasification (see dia- 
gram, page 29). A futuristic technology, the whole first step of which was taken 
this year at Bruay-en-Artois. ‘But ultimate success is 50 uncertain," says 

Mr Coupin, "that it would be premature to spend millions on drilling to evaluate our 
deep deposits. For the time being, the future of coal in France can be seen only on 
an international level." 


According to government predictions, in 1990 France will import 40,000,000 tons of 
coal, is this a dependency without risks? The French supply is suffering this year 
because of events in Poland. This summer Japan had to buy high-priced coal, contain- 
ing coke, in Canada to make up for the failure of its principal supplier, Australia, 
whose miners were on strike. Today these movements are without much effect, because 
world trade in coal is not well developed. How will it be in ten years, if the 
Western countries really return to coal? 


For greater security the government has asked the French operators, CDF [expansion 
unknown] International, COGEMA [General Nuclear Materials Company} and the oil com- 
panies to supervise a foreign production equivalent to imports. Despite timid be- 
ginnings, in Australia, in the United States, barely 10 percent of the objective has 
been attained. CDF International is authorized to invest 120,000,000 francs next 
year, the wherewithal to supervise an annual production of 300,000 tons. Colombia 
and Brazil are in the field. An additional difficulty: since the early 1970's the 
best deals have been made by the major oilmen. The costs of developing the stiil- 
available foreign mines are now high, whereas the price of coal remains depressed. 
[f, as predicted by the MIT [expansion unknown] Report, world trade in coal is to be 
10 or 1S times what it is now by the year 2000, will the means of transporting it 
follow along? The Americans could export 100,000,000 additional tons, but they are 
limited by inadequate rail transportation and clogged ports: four to eight weeks of 
Waiting at Baltimore and Hampton Roads. South Africa is already having to enlarge 
its ultra-modern Richard's Bay port. Australia is unable to live up to its commit- 
ments. Poland and Colombia cannot receive large ore tankers. Reception also poses 
problems: three weeks' delay in Rotterdam. The first French ore tanker port, 
Dunkerque, is soon to be equipped with a new "heavy goods wharf.'' Mr Dufresne em- 
phasizes, "You can't count as part of the cost of imported coal the investment neces- 
sary for its reception: 240,000,000 at Dunkerque, 200,000,000 at Le Havre, 
100,000,000 at Fos."' Those in charge of ATIC [Technical Coal Importing Association], 
the French organization that has a monopoly on importation, is trying hard to per- 
suade the American leaders to pledge the necessary investment. The latter are hesi- 
tating, because of the lack of assured outlets. And although all the experts are in 
agreement in predicting the "return to coal," the consumers are playing somewhat hard 
to get. "Have the customeis first,"' Mr Coupin emphasizes. In that respect the 
French program is both modest and ambitious. Modest bec se it provides only for 
deciaring a ceiling on consumption at its current levei, wh.seas Japan envisages 
doubling it in 20 years. Ambitious because according to the electronuclear program 
the industry will have to take over from the EDF [French Electric Company] and muiti- 
ply its consumption of coal by five in ten years. In the last two years only the 
cement plants have begun the return to coal. They had been the last to abandon it, 
and many of them kept their storage areas. But outside of that sector, whose con- 
sumption will ceiling at 3,000,000 tons, the other industries are hesitating. 


Standards. If they ask a boiler manufacturer--there are not many left--they discover 
that there are a thousand and one varieties of coal and that the installation must be 


15 




















adapted to the chosen fuel, A problem that complicates the matter of resortiny 
imported coal; what will happen to the installation designed for Polish coal | 
morrow the Polish coal is replaced by Australian coal? "“Oilmen are dumbfounded |» 
the coal market," says Mr Coupin, "because there are as many varieties of crude uo: 


as there are varieties of coal, The precise function of refining is to turnish «| 
dard usable products. To revive coal the profession must be renovated, & whole few 
System created. Research must also be developed so that the utilization of coal | 


become almost as standardized as the use of 011 products."' The £50,000, 00U-\ra) 
program introduced on 16 December by Mr Giraud (see page 28) will be devoted 

But in the end the future of coal depends on the success of the new Cechnoiogiocs tha 
transform it into gas, into methanol, even into gasoline. In this fielc, too, 


French lag is considerable compared to the many industrial pilot units deveiopeu by 
the Germans, the Americans or the oil companies such as Shell. [he French have mas 
tered only the simplest technology, air gasification, compareble to charcoal techno! 
ogy, which produces a very poor fuel, basically utilizable in electric power piants 


or to fuel trucks. Oxygen gasification, a more sophisticated process, produces an 
“industrial gas" that has improved combustibility and above all is suitable for re 
placing petroleum products as a raw material of the chemical industry. All of th 
industrial processes are foreign. Under the aegis of the GDF [French Gas Company) 
the licensed construction of an industrial pilot of 1,000 tons per day is under study 
(cost: 1,000,000,000 francs). At the same time Germans, Americans and, lately, 
Japanese are investing in the following stage: transforming "industria’ gas" into 
methane, a substitute for natural gas, or into liquid fuels. 


Arbitration. Unlike the miners, the French government does not always have a ‘coal- 
ish" soul. There is good reason for this: in the next 20 years the best outlet 

for coal is still the production of electricity. In the United States, in Japan, in 
Germany, that is what will absorb the major part of the increased coal! consumption, 
For reasons of outlets, research effort, investment weight, in France the nuclear 
choice rules out a true revival of coal. "The government has to conduct difficult 
arbitration," says Mr Coeuillet. "The policy in favor of nuclear energy does not 
appear to be unreasonable. In any case, it is not national coal that is going to 
provide us with energy independence." 


8946 
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ENERGY ECONOMICS FRANCE 


ANTLPOLLUTLON LNDUSTRY TAKES ON GREATER LMPORTANCE 
Paris LE MONDE in French 12 Dec 80 p 38 


[Article by A.=R. on the occasion of environmental controls exhibition held in 
Paris, “The Anctipollution Industry Is Doing Well") 


[Text] "When the !97) oil crisis emerged, there were those who said, somewhat 
prematurely, chat it was the end of environmental problems. Sy your participation 
and your dynamism you are giving the lie co this." Thus, Michel d'Ornano, minister 
for environmental affairs and quality of life, addressed on Monday 6 December the 
140 exhibitors at the Fourth International Show of Environmental Control Technology; 
an exhibition which is taking place, until 13 December, in Paris at Versailles fair 
grounds, simultaneously with an environmental conference. He then added: "The 
energy crisis reinforces the need to victoriously fight against any damages 
inflicted upon our natural heritage." 


So, for | week and for the fourth time, all the technicians actively engaged in 
France in fighting water and air pollutions, or interested in noise controls and 
solid waste disposal, and their tools, are assembled together. The firms which 
they represent had close to Fr 28 billions turnover in 1979. It can be estimated 
that some 320,000 persons are employed in environmental industries. In 1979, these 
specialized enterprises exported equipments worth some Fr 3 billions. 


Therefore, the antipollution industry is not a marginal activity anymore. Contrary 
to some expectations, it has not been much affected by the economic slump, as its 
activities are growing by 15 percent annually on the average. it is true that, 
when everything is taken into consideration, investments toward environmental 
controls (Fr 8 billions in public and private funds for 1979) are sources of long 
term savings. in fact, it has been calculated that in France the bill for damages 
produced by pollution was Fr 80 billions annually, or ar roximately 4 percent of 
GN?. By comparison, the cost of antipollution measures is 3 times less. 


/Technology at a standstill/ [in boldface] 


But while trade is brisk--the Third Show of Environmental Controls Technology in 
1978 had 25,000 visitors--there seems to be a standstill in new developments. 
Equipments are a little more complex and particularly more automated than in the 
past, but treatment processes have not changed much. The future waste water 
treatment plants will be more efficient and compact; yet nobody expects truly 
revolutionary systems. Filters, collectors and cleaning systems for aerosols and 
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gases are well-known; but they have yet to operate inexpensively and to clean 
ettictently the enormous volumes which they are supposed to handle. Research seens 
to mark time. For noise controls, it is well known that there are no miraculous 
and universal cures. Solutions are custom fitted, for each machine, for each 
workplace, 





As for wastes, it is not vet certain whether it is preferable to use controlled 
disposal, co incinerate them, or to compost them, after separation of glass, 
papers, metals and piastics. On this particular point, the waste agency displays 
at Versailles fair grounds a mobile laboratory--probably the first in the world-- 
which will provide technical assistance to the 100 operating composting plants in 
France. They produce annually 450,000 metric tons of compost; but very little of 
this amount provides agriculture with the quality product which it is entitled to. 


This example shows the direction which the environmental technologies must now 
follow. Industry will select clean technical processes, rather than producing 
wastes which have to be treated. As to the unavoidable wastes, in every situation 
enterprises will strive to recycle and upgrade them. "From now on, the antipollu- 
tion industry must innovate” was Mr d'Ornano's conclusion. 


962/ 
CSO: 3100 





18 











ENERGY ECONOMICS ICELAND 


PROFESSORS PROPOSE REDUCING RELIANCE ON USSR ENERGY 
Reykjavik MORGUNBLADID in Icelandic 6 Dec 80 p 26 


[Article: "Distilled Oil and 50 Percent Gasoline, A Talk with Valdimar K. 
Jonsson on the Proposed Icelandic Oil Distillery") 


[Text] Oil issues have been much discussed in Iceland this year, a year that is 
nearly at an end, and many things have been suggested. Many proposals have been 
advanced and many of them are directed at the reduction of oil costs. Professor 
Valdimar K. Jonsson, professor Jomas Eliasson and the engineer Olafur Eriksson 
have been working for many months on preparations for the construction of an oil 
distillery in Iceland. The project, in fact, involves a kind of oil refinery. 


MORGUNBLADID spoke yesterday about this with Valdimar K. Jonsson and he said that 
he and his colleagues have long felt that the kind of oil that Iceland has been 
buying from the Soviet Union is, in fact, too good to burn in the huts of fish 
meal processing plants and at cement works. It is possible to burn, with the 
same efficiency, a much heavier oil there and for this reason they have considered 
extracting gasoline from the Soviet heavy oil and thereby obtaining a far more 
economical oil. 


"Two of us went to Finalnd last summer for discussicn with specialists of the 
Finnish oil distillery NESTE. The NESTE Distillery is the plant that supplies 
almost all Finnish needs," said Valdimar K. Jonsson. "The outcome of the dis- 
cussions was that we sent samples of both the gasoline and of the heavy oil to 
Finland. The Finns carried out distilling experiments on the heavy oil and it 
became clear that it is possible to recover half of the total as pure gasoline. 
At this point we thought it right to bring people from NESTE to Iceland. They 
were hear for two days last week and talked with people in the fish mean industry, 
at the cement plant, at the Department of Energy and elsewhere. The matter was 
talked over thoroughly and it was decided that the Finns will present cost esti- 
mates to us for three kinds of distilleries, and I prefer to call them oil dis- 
tilleries rather than oil refineries. 


Thus we have only rough figures on costs and production in connection with such a 
plant but a detailed cost estimate is the next step. It seems to us, however, 
that, if we go about it correctly, it will be possible to write off such a plant 

in one to three years. When we go to repay construction costs it should be 
possible to reduce the total price of the refined products by half of the dif- 
ference in value, provided that we obtain 50 percent gasoline, as proposed by 

the Finns this summer. Thereby goodly sums will be prought in and we will continue 
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along these lines and very well realize chat the price difference between heavy 
oil and gasoline is, more likely than not, going to increase further during the 
next few years, in spite of the increases which have taken place for heavy oil 
recently. 


[he Finnish company, NESTE, is only advisory in this area. The Finns have had 
much experience but we have not assumed their know-how. The Finns purchase 67 
percent of all their oil from the Soviet Union and distill from it all their 
refined oil products. The Soviet Union has a great deal of heavy oil in compari- 
son to other types of oil and they set the condition for the Finns that they 

also buy a certain quantity of heavy oil. The Finns, on the other hand, would 
prefer to buy only crude oil from them and obtain from this crude oil the products 
that they need. They have all the needed technical support to achieve this. 


Our tirst thought was to build the distillery in a seacoast town where a fish 
meal plant was located, in Sigulufjordur, for example. The plant might then 
burn the heavier oil, directly from the factory, and the gasoline would go out 
in smaller quantities in the fishing boats. We have now thought the matter 
through more thoroughly and have come to feel that the plant would be more effi- 
cient if it were larger. Thus we are now moving towards positioning the dis- 
tillery quite near Reykjavik. There are many fish meal plants in that area and 
a cement factory close by. 


We will decide on how we will proceed when cost estimates are received from 

the Finns at the end of January. It will then be possible to design the distil- 
lery and it could be completed and in operation for the production of oil products 
by the summer of 1982," Valdimar K. Jonsson said in conclusion. 


11,433 
cso: 3lll 
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ENERGY ECONOMICS SWEDEN 


DIRECTOR OF ‘VOLVO ENERGY’ TELLS PLANS FOR NORDIC PROJECTS 

Stockholm DAGENS NYHETER in Swedish 7 Jan 81 p 8 

[Report of interview with Gustav Heiberg Simonsen by Olle Rossander) 
[Text] Volvo's billion-kronor investment in the energy field 
is not merely a matter of going into an explosive but promis- 


ing field industry where the profits may set new records. 


It is also a way of selling Volvo's other products all over 
the world. 





"The agreement with Norway was a commercial idea that is not limited to the North 
Sea. That will be seen particularly when it comes to cooperation with under- 
developed countries. They may be short of money but have plenty of oil or gas, and 
with that they can pay for Volvo buses and trucks." 


Gustav Heiberg Simonsen, who recently became manager of the new Volvo firm of 
Volvo Energy, is enthusiastic about not only getting to make oil deals but also 
getting to do so with a big industrial concern behind him. 


in From the Beginning 


Yes, he is a Norwegian, all right. One of those who were in on the beginning of 
the Norwegian oil venture and at the time were somewhat scornfully called "blue- 
eyed Arabs." 


"Yes, I was a banker in Oslo and was there when we rounded up 50 or 40 men to form 
Det Norske Oljeseliskap [The Norwegian Oil Company]. We raised 250,000 kroner 
quick as a wink--people were wild to buy our shares; it was great fun." 


After a brief banking career, Gustav Heiberg Simonsen went to the Aker group, one 
of Norway's biggest firms, now perhaps best known for the huge floating drilling 
platforms specially built for the North Sea. 


After only 2 years as manager at a good 11,000 kroner in the Aker group, he again 
cuts loose and takes a job as head of the then fewer than 30 employees of the lit- 
tle Volvo subsidiary. 
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Fresh Thinking 


“What I value most is the openness and willingness to think along new lines that 
| have encountered here at Volvo, It is also an almost explosive industry) ~ <w 
must be prepared at all times for something new. Perhaps to cast aside what we 
were doing and start with something entirely different." 
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The former shipyard head from Oslo now sits in the office of one of Aker's former 
competitors--the now closed Eriksberg shipyard. Pretty well all of Volvo Energy 
in a little part of the magnificent shipyard office. 


"There will not be many more of us. We shall only administer our participation in 
various projects, and a great deal will be done by experts and consultants hired 
for the purpose. 


"We are mostly going in as participants, partners in joint ventures, projects like 
Consafe or the oil pipeline concessions in which we have perhaps 10 to i5 percent. 


"The difficulty when it comes to selecting projects is striking the right balance 
between the very long-term investments in, e.g., the North Sea, and shorter ones, 
as in Consafe. 


"It may take 10 years before we get any money from North Sea, while Consafe and 
other projects may pay dividends more or less immediately. 


Most for Oil 


Volvo has decided to invest a total of about a billion kronor up to 1984-1985. 
Most of the money, about 60 percent, will go into the oil business, and about 
20 percent each into offshore and investments in alter.ative energy sources, etc. 


A billion may seem like a lot of money, but in connection with oil it does not go 
so far. 


If all the oil investments were made in the North Sea the 600 million plus that 
can be borrowed would suffice purely theoretically for perhaps 15 or 20 wells. 
(Philips had to drill 30 dry wells before finding oil in the Ekofisk field.) 


"We have been discussing the amount, but it is not entirely a ouestion of money. 
if only there are cood ideas, money can always be found. 
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Volvo and Energy 


-=In the North Sea Volvo has a 10 percent interest in a Norwegian block and 
a 15 percent interest in an English block and has applications in for more 
shares. Volvo is not drilling itself, but bearing part of the cost in retun 
for part of the profits if any. 





~-in the United States, Volvo has begun prospecting for oi] in collaboration 
with the Norwegian firm Saga. 


-=Together with a Canadian firm, an American firm, and an oi! company from 
Kuwait, Volvo owns the International Energy Development Corporation (IEDC) 
That firm, in close cooperation with governments of underdeveloped countries, 
will search for oil and gas in those countries. The firm now has its biggest 
commitment in Australia, but also has concessions in the Sudan and Angola. 


--Together with some 10 Swedish firms, Volvo has formed an industrial consor- 
tium that will try to get a Norwegian-Swedish natural gas project started. 


-- Importing methanol for use as motor fuel is being studied by Volvo together 
with SP [Swedish Petroleum], Nynfs, OK, and the Norwegian firm Dyno Industrier.. 


--Volvo Energy and the Norwegian firm Orkla are cooperating within the offshore. 
market and have, e.g., bought a firm Nordex which makes parts for drilling 
platforms for the North Sea. 


——_ -— - ee ee ee 
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--Volvo has bought a 30 percent interest in Consafe. Consafe builds and owns 
drilling platforms and drilling rigs. Last fall Volvo and Consafe ordered a 
drilling platform in Singapore. 


--The trading activity, dealing in oil, has just gotten under way and will now ) 
be coordinated and probably entirely taken over by the Beijer firm STC. | 


--In the Energy Systems division, Volvo will develop alternative sources of | 
energy, but thus far no detailed plans have been made public. 
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[Question] But is there not a risk that you are trying to take on too much, all 
the way from pipelines to gasoline selling’ 


[Answer} Yes, but that depends on how we go in. We will push the oil pipeline 
hard. In other connections, as for instance with regard to distribution in Sweden, 
which we are just discussing with SP and Statoil, we are just getting in as share- 
hoiders, investors. 


There will never be any thought of any giant business of our own, with thousands 
of employees. 

Gasoline Company Bought 

The preparatory negotiations between Statoil, Swedish Petroleum, and Volvo are in 
a final phase, and Gustav Heiberg Simonsen will not go into further detail: 


"We are in agreement on joining together in a distribution company. By and by we 
shall see what gasoline company we will bid on." 
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Profit in 3 or 4 Years 
He will not make any more exact forecasts, but within 3 or 4 years the company 
will begin to show a profit on its balance sheet. 


But it all depends on the price of oil. A too rapidly rising price can torpedo al) 
investment plans, and a constant or declining oil price would be equally dangerous. 


"We are still counting on a cautious increase in oi] prices, even in real terms. 
It may perhaps be 15 percent a year. 


"We shall not forget that the big oil price increases thus far have only compen- 


sated the oil countries for their inflation losses during all the years when the 
price stood still." 


8815 
CSO: 3109 
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ENERGY ECONOMICS SWEDEN 


COUNTRY TO SEE VAST CHANGES IN ITS OIL INDUSTRY 
Stockholm DAGENS NYHETER in Swedish 21 Dec 80 p 33 


[Commentary by Sven-Ivan Sundqvist: "The Smaller But Dearer Flow of Oil Mapped-- 
More to Fight For the Shrinking Cake") 


[Text] The Swedish oil and gasoline market is confronted by 
large changes. Price increases and savings shrink the market, 
but still Norwegian Statoil together with Volvo and government- 
owned Svenska Petroleum plan to enter the market. This is 
going to lead to turbulence according to DAGENS NYHETER's 
market analyst who maps the flow of Swedish oil. How oil 
worth 30,000 million kronor is handled in Sweden. 


The Bali meeting of OPEC is finished, the 1980 oil year can start to be reviewed, 
and 1981 predicted. The diagram of the flow of oil accompanying this article 
{following last page] is an attempt to show the main features of the Swedish oil 
market in a single diagram. The figures in the diagram are prognoses of the 
results of 1980. They are a blend of data from the Central Bureau of Statistics 
and estimates for the year from industry experts. 


The following main features can be observed in the diagram: 


L. The amount of imported crude oil and petroleum products for 1980 is about 37 
billion kronor minus what was paid for about 5 million cubic meters of export. 
The net effect on the balance of trade is fully 30 billion kronor. (The deficit 
in the balance of trade is expected to be over 20 billion kronor). 


2. The largest supplier of crude oil is Saudi Arabia. Nearly 9 million of the 
imported 20 million tons this year came from Saudi Arabia. Since the Saudi price 
is lowest, this is an extra advantage for firms having Saudi contracts, for example 
Texaco (4 million tons), OK (2 million tons), and SP (2 million tons). 


Adding the figures for Great Britain and Norway, it is seen that North Sea oil is 
now beginning to make a substantial impact on the statistics. It could reach 4 
million tons next year. 


3. At four places in the country imported crude oil is refined by six different 
refinery owners. Three refineries are on the west coast, and one is on the Baltic. 
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Shell, BP, and Texaco have the responsibility of supplying a number of other Nordic 
countries via their refineries on the west coast. That is the main reason why otf 

a total of 21 million cubic meters of refined products, 5 million cubic meters left 
the country through export this year. 


4. Adding the amount refined for the Swedish market (16 million cubic meters) and 
the imported petroleum products (15 million cubic meters) gives a home market 
consumption of 31 million cubic meters. Using an average purchase price of 1,000 
kronor per cubic meter gives an import cost of 31 billion kronor. 


5. These 31 million cubic meters of petroleum products are distributed through a 
well-developed and widely varied distribution network. About 80 companies partic- 
ipate in it, of which 1l are large. The eight foreign companies (Esso, Gulf, BP, 
Texaco, Shell, Ara, Mobil, and Fina) have about half of the total market, calcu- 
lated in cubic meters. Svenska Petroleum's 16 percent share of the market includes 
the company's deliveries to about 20 smaller oil companies. 


6. Farthest down in the oil diagram are the final consumers divided among the most 
common petroleum products. Here the 31 million cubic meters are divided among 
villas, automobiles, power plants, etc. 


7. In the box labeled "storage" 3 million cubic meters have been inserted to make 
the equation come out even. That also agrees with the fact that the supervisory 
board for economic defense is not particularly concerned at present with stockpiling. 
The stockpiling situation has consequently improved. 


The secret preparedness stockpile which oil companies and major consumers are 
required to maintain amounts to a total of 11.3 million cubic meters divided as 
follows: 








Type of product Million cubic meters 
Fuel oil 1 3.2 
Fuel oils 2-5 5.0 
Gasoline 1.2 
Diesel oil 1.9 
Total 11.3 


Nynas is now asking the government for permission to sell its preparedness stock- 
pile because they will no longer sell gasoline and fuel oil. The Nynas share of 

Lhe tigures above that are involved amount to a total value of about 700 million 

kronor in petroleum products. 


Reduced Imports 


During the 1980's Sweden's dependence on oil will be reduced by all available means. 
That will be one of the main messages in the government's energy bill in February. 
Importers, refiners, and distributors in the flow diagram have found and will con- 
tinue to find themselves in a shrinking market. Different reports point out that 
the use of oil in 1990 will be reduced by 30-35 percent compared with today. This 
year the market shrank by 11 percent. 


27 








The industry will therefore undergo large changes during the 1980's. As the in- 
dustry shrinks, its accouterments also become too large. There will be too many 
filling stations, too many depots, too many main offices, too many district chiefs, 
too many distribution vehicles, too many directors, etc. 


More concretely one may ask which structural changes now in progress can wait for 
the market. We are listing below, as usual without responsibility, « oumber of 
structural changes, some of which are being made and some of which should be con 
sidered for the 1980's. 


L. Some time ago it was announced that OK is taking over the Nynas distribution 
net for gasoline and fuel oils. This matter is now under final MBL | Lndustria?) 
Codetermination Act] negotiation and is an obvious "structura! sdaptation" to ti 


shrinking market of the 1980's. 


Here the number of depots, directors, district offices, etc. will visibly decrease. 
And in the end the cooperative OK will increase its market share to 25 percent. 


2. The refinery at Nynashamn is too small, and therefore is at an economic 
vantage. Furthermore there are high transportation costs--out of the Baltic--to 
dispose of the thick, high-sulfur oil which can not be used in Sweden. 

More than half of the refinery can therefore be closed. The remainder can spe 
ialize in lubricating oils and asphalt. 


3. On the refinery side a billion can be invested in OK's part of Brofjorden.§§ Li 

the autumn of 1981 OK will decide for or against a cracker. The reason for having 
a cracker is that OK would then be able to select a more optimal product mix than 
they can today. 


Today's Swedish refineries give fixed percentages of gasoline, fuel oils, diesel, 
etc., and a cracker increases the scope for producing the products which are the 
most profitable. 


4. The supply of North Sea oil increases. Regardiess of th lvo-Norway agreement, 
North Sea oil will continue to come to Scandinavia, since that is where the retiner- 
ies and the consumers are. 


5. The number of large companies in the distribution net will decrease, despite 
all of them having strong mother companies. If the market stagnates or shrinks it 
is hard to imagine Gulf, Esso, Texaco, etc. ‘losine their doors. 


But one can imagine exchange of countries. Gulf can say to Esso, “You take 
country X and we will take country Y." 


6. Statoil is investigating together with Svenska Petroleum and Volvo how to get a 
foothold in the Swedish market. In a shrinking market some must be pushed aside. 
if Statoil really wants to get into the distribution network in Sweden and wil! 
stand the extra expense to do it, it will take place in one way or another. Per- 
haps Statoil can offer a foreign firm lacking crude oil cheap crude oil contracts 
in other markets if it will promise to pack up and leave the Swedish market. BP 
and Gulf have the smallest access to crude oil today. But if Statoil is unwilling 
to pay the price for a share of the Swedish market perhaps these discussions about 
having Sweden as the home market will soon cease. 
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7. Even the distribution net, meaning the tranaportation from the refinery to the 
depot to the filling station and the final consumer, will be further rationalized, 
Today there are three main actors: Svensk Oljediatribution AB owned by BP and 

SP, one jointly owned by Gulf and Shell, and OK. 


Esso etill does not fear the American anti-trust laws. Texaco surely will adhere 
to one of the three nets, while it can not be excluded that Mobil, Fina, and Ara 
will remain out in the cold. In this way they are at a significant competitive 
disadvantage and will finally be forced to give up the fight and withdraw from 
Sweden. 


The Swedish oil industry has therefore a lot of turbulence ahead of it. The prob- 
lems would have been fewer and easier if the government-owned Svenska Petroleum (SP) 
had not been started. 


In a very short time SP has taken over 15 percent of the market. In an overestab- 
lished market this government participation is seen as unnecessary. The govern- 
ment's defense is that SP is needed to ensure oil supplies since the ofl producing 
countries want to terminate bilateral delivery agreements. The industry's response 
is that the Swedish OK can do that as well, and that bilateral agreements constitute 
a risk for political pressure. 


Under the skillful, sometimes reckless leadership of its president, Sture Agvald, 
SP has become a power factor which is on the scene to stay. Probably it is more 
due to Agvald's ambitious oil policies than a conscious government policy which 
made SP what it is today. In February the government will ask the Riksdag for 
350 million kronor of new capital for SP. Then it can be expected that the 
industry's indignation over SP will drastically increase. 


[Diagram on following page] 
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ENERGY ECONOMICS SWEDEN 


RESEARCHERS CLAIM BIOMASS IS NOW COMPETITIVE WITH OIL 
Stockholm DAGENS NYHETER in Swedish 19 Dec 80 p 32 


[Text] Biomass can already compete in price with oil. It 
probably can not compete with coal, however. To produce 
liquid fuel from biomass will require short-range economic 
support to bring it into use. 


This conclusion was reached by a working group at the Agricultural University at 
Ultuna in a report done at the request of the Authority for Energy Production 
Research (NE). Professor Ulf Renborn was the leader of the project. 


There are many agricultural crops which can be used for energy purposes. With our 
present agricultural policies about 300,000 hectares of land could be used for the 
production of energy crops, according to the working group. 


This would not jeopardize the Swedish food supply. By improving the crops, etc., 
the arer could be about 500,000 hectares by 1990, and 700,000 hectares by the year 
2000. 


Under these conditions agriculture could cultivate crops for energy purposes 
corresponding to 10 percent of today's oil consumption or 30-40 billion kilowatt- 
hours per year. The yield will be less than that, however, since some energy is 
lost in production, and the crops lose a little of their energy contents in refin- 


ing. 


Straw and oil-producing plants are a rather large resource, according to the group. 
There are regularly about two million tons per year to be obtained from the fields. 
The energy price for straw is estimated at seven to nine ore per kilowatt-hour, 
basically the same cost as for energy from forest products. 


Crops which are rich in cellulose such as hemp, sunflower, and artichoke as well 
as different varieties of grass could also be cultivated directly for energy pur- 
poses. The price for such products is estimated at about 13 ore per kilowatt-hour. 


Ethyl alcohol made from agricultural products could be produced at a price of 1.10 
kronor per liter minimum in large-scale produc ion. One and one-half liters of 
ethyl alcohol would be necessary to replace one liter of gasoline. 


The conclusion of the report is that solid fuel in the form of biomass from agri- 
culture can already compete in price with oil. In fact it may soon be competetive 
with coal, since coal prices are expected to follow oil prices to a certain degree. 
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ENERGY ECONOMICS SWEDEN 


BRIEFS 


OLL SUBSTITUTION AGENCY ESTABLISHED--Stockholm, 23 Dec--Hadar Cars, former minister 
of trade in the Liberal Party government, will be the chairman of a government 
agency which will control the oil substitution fund. Cars was named by the govern- 
ment on Monday. The oil substitution fund will begin its activity at the start of 
the new year. The fund will stimulate measures which can reduce the nation's de- 
pendence on oil. This applies primarily to techniques based on such things as 
solar energy, peat, wood chips, biomass, and coal, and techniques for production 

of synthetic fuel. The fund can also spend money for the refining of heavy crude 
oil and residual oils. Money will be derived through a tax on gasoline and heating 
oil. That means, as previously announced, that starting 1 Jan the price of home 
heating oil will increase by 24 kronor, and the price of gasoline will increase by 
several ore. [Text] [Stockholm DAGENS NYHETER in Swedish 23 Dec 80 p 15] 9287 


CSO: 3109 
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COUNTRY SECTION INTERNATIONAL AFFAIRS 


MARITIME SECURITY SUBJECT OF 13=NATION MEETING IN PARIS 
Paris LE MONDE in French 5 Dec 80 p 32 
[Article by F.Gr.: "Thirteen European Nations Wish To Reinforce Maritime Security"] 


[Text] At the close of the regional conference on maritime 
security held in Paris on 1 and 2 December, the representa- 
tives of 13 nations (1) decided to hasten | ie procedures per- 
mitting the ratification of several international agreements, 
especially those concerning pollution and social issues. As 
is well known, major agreements are formulated under the aus- 
pices of the OIT (International Labor Organization), and OMCI 
(International Maritime Consultative Organization). 


In addition each nation decided to reinforce security controls of all vessels 
which call on European ports. National administration will exchange their in- 
formation and will thus be able to keep up to date some type of record regarding 
poorly maintained or antiquated ships, or those insufficiently equipped from the 
point of view of security. These controls obviously involve reinforcement of the 
navigational inspector force, and the 13 Nations concerned must bring into line 
methods and control standards in order to avoid the introduction of undue compe- 
tition between the European ports. A specialized task force will be established 
for this purpose and the first meeting will be summoned by the government of the 
Netherlands. "The port authorities will have full power to control the vessels 
including those of foreign origin" was underlined by Daniel Stoeffel, minister of 
transportation. "The point is, in fact, to dissuade those ships which have lower 
standards than ours, from entering our waters." 


A Lost Opportunity 


France declined to enter in the agenda of the Paris conference formulation for 
the preparation of a technical, maritime and financial "common European program" 
for the prevention of oil slicks, which would have constituted (beyond academic 
discussions, cryptic motions and prudent engagements) the only concrete result of 
the ministerial discussions. It was wrong of France in not seizing the oppor- 
tunity to tell its partners that the risks entailed in the transportation of oil, 
gas and other dangerous products should be shared. In fact, it should be noted 
that out of 700,000 tons of crude oil crossing every day the Cherbourg meridian 
toward the east in the Channe], 150,000 toms only are intended to reach French 
ports. 





(1) FRG (Federal Republic of Germany) Belgium, Denmark, Spain, Greece, Ireland, 
Italy, Norway, Netherlands, Portugal, United Kingdom, Sweden, France. 
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As a matter of fact, the Paris memorandum presented in 1980 to the EEC (European 
Economic Community) stated expressly, "The nations concerned could use coordin- 
ated methods (...) to launch a common equipment program expressing concretely the 
solidarity which must unite the beneficiaries of international maritime commerce 
and those who risk the dangers of ships traveling along their coasts." 
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COUNTRY SECTION CANADA 


LEVESQUE INTERVIEWED IN PARIS BY ‘LE MONDE' 
Paris LE MONDE in French 14-15 Dec 80 pp 1, 4 


[Interview with Rene Levesque, prime minister of Quebec by Betrand de La Grange; 
date and place not specified) 


[Text] Rene Levesque, prime minister of Quebec, paid a visit 
to France from Sunday 14 to Wednesday 17 December. The prin- 
ciple of an annual meeting of the heads of the French and 
Quebec governments was decreed in 1977. Mr Levesque will be 
received at lunch on Monday by Giscard d'Estaing. 


The talks will stress cooperation: 60 percent of French 
exports to Canada are destined for Quebec, and France is, 
after the United States, Great Britain, and the FRG--the 
fourth largest foreign investor in this province. In 10 
years, 60,000 people have benefited from the exchange program. 


The future of French-speaking solidarity after the failure-- 
caused by dissensions between Ottawa and Quebec--of the Dakar 
conference on the creation of an “organic community” will 
certainly be mentioned. 


Before his departure for Europe, Mr Levesque granted an interview to our corre- 
spondent Bertrand de La Grange. He believes that his failure in the May referen- 
dum has not compromised the chances for a “free, autonomous future” for Quebec. 


[Question] Six @onths after the failure of the referendum on sovereignty-associa- 
tion (political independence of Quebec conjointly with an economic association 
with Canada), during which you received 40 percent of the votes, do you believe 
that the Quebecans have definitely said no? 


[Answer] Absolutely not, because two facts convince us that we are going in the 
right direction and that the future is on our side: we received the massive 

support of the rising forces, that is to say those less than 40 years of age, and 

50 percent of French Quebec voted yes. From the beginning we knew that the English- 
speaking minority (20 percent of the total population of Quebec) would vote no, 

thus confirming the existence of two isolated groups. On the other hand we had 

not foreseen an intervention by the federal government so flagrant that it falsified 
the referendum campaign by injecting aillions of dollars and resorting to unscrupulous 
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propaganda, Originally we asked for a mandate to negotiate sovereignty-association, 
not to achieve it. But our opponents unleashed an unprecedented campaign in Quebec 
on the theme of a definitive and immediate separation if the yes vote won. People 
therefore voted on the final goal and not on the mandate which we asked of them; 

in this context the resulte of the referendum are more encouraging for us. One 
cannot force democracy, but one can continue to try to make people understand that 
this form of independence in no way prevents accommodations. They have already 
suggested to us to introduce changes in the mechanics of sovereignty-association, 
especially with regard to the monetary system. Rather than create a common organ 
with Ottawa, which would inevitably be the source of many conflicts, we could simply 
assume entirely our responsibility in this field, have our own central bank and our 
own currency. 


[Question] Certain nationalists, including militants of your party, reproach you 
for never using the word "independence" and of seeking an accommodation in the 
framework of the federal system. You yourself have just confirmed the statements 
of your finance minister, Jacques Parizeau, who recently announced the placing of 
sovereignty-association "on the back burner," at a time when members of the Quebec 
Party on the other hand are demanding a unilateral proclamation of independence 

in order to block the process of constitutional revision started by the federa) 
government. Is there a serious discord within your party? 


{Answer} Any national emancipation movement has its fringes, its frothings, its 
paladins of orthodoxy. These are the childhood diseases of the nationalist move- 
ment. Criticism is normal, but I find absurd these periodic attempts to destabilize 
the party. Let the purists and the hardliners go and create their own party! 


[Question] In taking power in 1976, and by adopting laws like the French Language 
Charter, which permits Quebec to live in French, do you not have the impression 
that you have finally succeeded too well? That perhaps you have proved that inde- 
pendence is not necessary? 


[Answer] Law 101 [The French Language Charter] has had mainly psychological 
effects. The immigrants who up to that time integrated themselves into the English- 
speaking minority and who, by this very fact, constituted a threat to the survival 
of French society in Quebec, told themselves: the natives--meaning us--have 
awakened, and they are in the majority; we must therefore take them into considera- 
tion. The constraints which oblige all the immigrants to send their children to 

the French school will no longer need to be imposed by a special law once we 
exercise control over all political institutions. We will then act as in any 

normal country. 


People might have had the illusion that since we had adopted a very vigorous law 
which gives greater security than previously to the French majority our identity 
problem had been settled. But this is not the case. This law does not give us 
the tools of development, which are the economic powers and control of resources, 
the essential elements of the life and dynamism of a culture. Law 101 assured us 
a sort of fortress from which we could slow a dangerous trend. I have always said 
that it was humiliating to have to build fortifications to protect the air we 
breathe. It is therefore a transitional measure. 

















[Question] Since the independence of Quebec remains the ultimate goal of your 
party and your government, why have you agreed to participate in the constitutional 
negotiations begun in June by the head of the Canadian Government, Pierre Elliott 
Trudeau? 


[Answer] We had to. From the moment when the majority of Quebecana voted against 
our plan, we had tie duty, in conformity with the program of our party, moreover, 

to seek to ameliorate the regime, or at least to prevent things from getting worse, 
We even thought that it would be possible to obtain better guarantees or an enlarge- 
ment of our field of maneuver. Unfortunately we had to bow to the evidence at the 
end of the summer: it was « question of pseudo-negotiations; from the beginning, 
the federal government had programmed failure based on a cynical scenario. 


On our side we worked in good faith, and sometimes had to water our wine in order 
to try to achieve a consensus. I have the impression that that enabled us to 
rebuild our image with other provinces, some of which were annoyed by the imperial 
attitude of Mr Trudeau and his entourage of arrogant technocrats. 


The Last Mandate of Mr Trudeau 


[Question] Is not the presence of Mr Trudeau and a Quebec team at the head of the 
Canadian Government--the "French Power"--the main obstacle to the achievement of 
your objectives? 


[Answer] In 2 or 3 years at the most Mr Trudeau will no longer be there, and his 
reelection last May was due to an accident of the road. He has often let people 
think that he would leave before the end of his 4-year mandate. As he himself 
has said concerning others, he is only an epiphenomenon in the history of a 
society, you know. As this is his last mandate he feels free to do things to 
which he is very much committed personally, in order to leave his mark on history. 
But he has abused this freedom to the point of intimidating many people. He is 
firmly rejected by a large part of English Canada, especially in the West. 


His incessant attacks against the intellectuals and artists of Quebec, whom he 
describes in a scornful tone as "salon theologians," reveal his weakness, since 
he ends up denoucing a whole group which enjoys a good reputation among a large 
part of the population. 


We have just conducted a poll, moreover, which reveals that 69 percent of French- 
speaking Quebecans are opposed to the constitutional move of Mr Trudeau while only 
14 percent approve it. In a few months his position has clearly deteriorated. 

He has just been forced to grant two additional months--until 6 February--to the 
parliamentary commission charged with studying the draft constitutional revision. 
In order to succeed in his coup d'etat, for that is what it really is, he would 
have had to act faster. 


[Question] What means of action do you intend to use to block the process under 
way? 


[Answer] Along with several other provinces we have decided to go to the courts 
to challenge the constitutionality of the federal government's move. We are not 
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against “repatriation” as such, this process consisting of depriving the British 
parliament of all rights over our constitution (The Act of British North America, 
which created Canada in 1867, is atill today the fundamental law of the former 
British colony), but we are opposed to the modifications which Ottawa wants to 
introduce at the same juncture without the consent of the provinces, and which is 
inspiring increasing opposition, even within the Liberal Party of Mr Trudeau, 


We have undertaken to convince certain liberal parliamentarians that they are 
taking the wrong path and that their own voters were not following them in this 
business. Furthermore we are trying to intervene at the source in the British 
parliament, which still has something to say and could drag wattere out for a long 
time 80 a8 not to have to take a position on a problem which is highly annoying 
to it. It is for us to know how best to use the passing time to coordinate with 
the other proviices so as to make Mr Trudeau retreat. 


Finally we have asked jurists and historians to study the clauses of the Treaty 
of Parie of 1763, which could be invoked to move the British in our favor. The 
latter really have a sense of custom and a historical tradition of fair play. 


The Dakar Conference 


[Question] In recent years Quebec has made its imprint on the international 
scene and has even succeeded in being associated as 4 participating government in 
the operation of the Cultural and Technical Cooperation Agency. Why has the 
federal government just refused you a similar status in the French-speaking 
“commonwealth,” the eventual creation of which would have had to be discussed at 
Dakar in early December if this meeting had not finally been cancelled because of 
disagreements on the level of your representation? 


[Answer] The only logic of Mr Trudeau is to eliminate the Quebec difference. He 
is interested in French-speaking Africa only to be sure to occupy all the ground 
and to exclude Quebec from it. In Africa we have a certain number of friends who 
understand us, for they know that without Quebec, Ottawa would never have developed 
its cooperation with them. They nevertheless prefer to remain discreet, for it 

is the federal government which holds the purse strings, even if the Quebecans 
finance a good part of the foreign aid. 


in the case of the Dakar meeting, Mr Trudeau is still trying to make people believe 
that Quebec is not a distinct society, but a mere collection of individuals who 

by historic accident speak French. His objective is to make us disappear within 

a Canadian delegation despite the precedent of the Cult.-al and Technical Coopera- 
tion Agency. 


It is Quebec which is French-speaking, it is not British Columbia or Newfoundland 
and furthermore it is not exclusively the federal government headed by a prime 
minister who still speaks French as well as he can for the occasion and who will 
be replaced in a little while by an English speaker! 


[Question] What do you expect from your trip to France? 

















[Anewer) Firat of all, a political impetus for certain projecta in the framework 
of Pranco-Quebecan cooperation, which is now 20 years old, On the whole there is 
an ever more fruitful continuity. There is nothing spectacular since it is not 

@ question of Large French enterprises which are coming to open plants in Quebec. 
On the other hand the stubborn scepticiem of the early days with regard to economic 
cooperation has given way to a relatively large movement of small and medium French 
enterprises establishing themselves in Quebec, for they noted that our market is 
very open, to say nothing of the enormous possibilities which they can later 
exploit in the United States. 


And then the results of the referendum the fact that there are high and low points, 
and accidents along the way will have to be explained. But, in general it will 
have to be explained that the chances for a free autonomous future for Quebec have 
not been compromised by a failure which, if one keeps a sense of proportion, con- 
sisted of very impressive results. 
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LEVESQUE HOLDS PRESS CONFERENCE IN BRUSSELS 
Paris LE MONDE in French 14-15 Dec 80 p 4 


(Text) Brussels--The prime minister of Quebec, Rene Levesque, will have been the 
first official guest of regionalized Belgium: he was received by the French-speaking 
ministers, but did not meet the prime minister, Mr Martens. Nevertheless on 
Saturday, 13 December, he will be the guest of the Flemish community for several 
hours. 


During a press conference in Brussels, Mr Levesque was moreover questioned by 
Flemish journalists, who asked him if there was not a parallel between the struggle 
of the French-speakers and the Flemish movement. Surprised, the Quebecan prime 
minister replied: "One must distruct comparisons in different contexts. The same 
terms do not necessarily cover the same things." 


Addressing the French-speaking journalists, Mr Levesque said: "My visit has served 
to explain ourselves, to reexplain our complexities. Yours are not bad either. 
Nevertheless, while you have the prospect of relaxation with your new institutions, 
for us it is the reverse. But for all that the French-speaking reality in North 
America is not in danger either of assimilation or of suffocation." Quebec and 
the French community of Belgium have decided to intensify their collaboration in 
the field of public health, social policy, and training. Exchanges of youth, 
books, and university cooperation will be increased. 


As for the future of international French-speaking solidarity, the two sides express 
the belief, in a communique, that "the presence of Quebec and the French community 
of Belgium is indispensable to the balance and development of international French- 
speaking relations." 


"In this spirit they have decided to coordinate their ec-ions in the various 
international organizations for the purpose of making multilateral cultural coopera- 
tion more effective." 


On Friday evening Mr Levesque gave a lecture at Liege on the future of French- 
speaking solidarity. 
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QOUNTRY SECTION CYPRUS 


NDP PARTY LEADER ADDRESSES GATHERING 

Nicosia CYPRUS MAIL in English 23 Dee 80 p 1 

(Text] House President Alecos Michaelides yesterday described youth as "the hope 
and shield of the future” and said his party, the New Democratic Movement (NDP) 
had its doors open for youths and graduates, 

Mr Michaelides was speaking at a gathering of more than 400 members of the new 
movement which was held in Nicosia to prepare for the foundation meeting now 
fixed for January 25, 

A number of speakers spoke about the respective organisational sections. 


The New Democratic Movement, Mr Michaelides said, stands for a new era of 
political renovation, 


Right Course 


in a speech during the weekend, Mr Michaelides had referred to the intercomaun |! 
talks and said this is the right course for the search of a settlement. 


He acknowledged that there are difficulties, but if there is a will there could be 
a solution to any problem, But, he said, it should not be overlooked that continu- 
ation of the present tragic situation means consolidation of the particionist 
accomplished facts, 


Mr Michaelides said political activity, far from causing harm to the national 
cause, could help it provided decent standards are maintained and tensions avoided, 
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COUNTRY SECTION CYPRUS 


PORTS AUTHORITY CHALRMAN? WE SHOULD DEVELOP TRANSIT TRADI 


Nicosia CYPRLS MALL in Lnel 


Text] YPRUS HAS ALL THE QUALIFICATIONS FOR 

BECOMING A TRANSIT TRADE CENTRE, 
THE CHAIRMAN OF THE PORTS AU. 
THORITY, MR ST. GALATARION®, SAID YER 
TRERDAY 

He estimated that the cogspletian of the “utho 
mty's port development programmes will 
£18 million, of which £3 million will be 
joan from the World Bank and the 
nancing aml olher sources. 

«The geographic location of our 
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many other sarvives 
recognised high trade credibility 
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COUNTRY SECTION 


AGRICULTURE MINISTER COMMENTS ON FAO ASSISTANCE 


Nicosia CYPRUS MAIL in English 16 Dec 80 p 1 


(Text) ((TPBUS has expressed ita thanks to the UN Food 
and Agric 
assistance 


ulture Organisation (FAO) 


it has been 
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«Technical and financial assistance provided 
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COUNTRY SECTION 


LIMASSOL TOURISM, PROBLEMS REPORTED 


Nicosia CYPRUS MAIL in English 14 Dec 80 p 1 
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IMASSOL tourist development is proceeding sa- 
tisfactorily but unless prompt measures are 
taken to tackle the problems created by this rapid 
the effects will be most serious not 
only for Limassol but for the country m general 
This warning was given by the of the 
Limassol Chamber of and Industry Mr 
Kyracos Hamboullas at the annual meeting of the 
Chamber yesterday 
He noted that Limassol had increased its num- 
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construction are completed another 3,047 beds will 
be added, raising the total to 7,139 nm hotels of one 
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COUNTRY SECTION DENMARK 


PAPER APPROVES FOREIGN MINISTRY REORGANIZATION 
Copenhagen BERLINGSKE TIDENDE in Danish 15 Dec 80 p & 
[ Editorial | 


[ Text | After a long period of deliberations and preliminaries the Foreign Min- 
istry has now found its organizational form, From a structure of two independent 
departments headed by a director and a department chief respectively, they have 
moved to the establishment of a unified organization. The director has been 
given all the administrative responsibility and under him in the future two de- 
partment heads will lead the activity of the two departments. 


The solution arrived at is undoubtedly an appropriate solution to the organiza- 
tional problems of the foreign service. It is appropriate that directly below 
the foreign minister sits an official who holds the reins of the entire apparatus 
in his hands. This makes it easier for the minister to handle his responsibi- 
lities as a political leader. It must also be regarded as a gain that the two 
departments will again move closer to each other, especially since under any 
circumstances Danish embassies abroad must deal with both political and foreign 
economy tasks. 


But the solution to the Foreign Ministry's problems should also lead to reflec- 
tions over whether there might be similar problems in other parts of the national 
administration. The foreign minister is not the only cabinet minister with more 
than one department under him. The finance minister, the tax minister and the 
traffic minister all have two or more department chiefs or general directors 
under them. In particular the difficulty of the traffic minister in shoving the 
Post and Telegraph Agency into place in relation to the Ministry of Public Works 
showed that there are built-in conflicts in these many-headed administrative 
systems which don't make the life of the minister any easier. Therefore it is a 
temptation to let the Foreign Ministry solution rub off on other sectors of the 
public administration. 


But if the example spreads there will emerge a new group of super-officials who 
will act directly under the ministers but over present department heads. If such 
a group arises it is quite likely that it will also be assigned some of the poli- 
tical leadership powers of the ministers. And if that happens Denmark will have 
opened the back door to the political undersecretaries that exist in other Lands 
but which Denmark has so far shown a political reluctance to introduce. 











For the time being there are many “ifs."’ It was not the Foreign Ministry's in- 
tention to pave the way for undersecretaries, In other contexts the director of 
the Foreign Ministry has rejected the idea of undersecretaries, tLven so, with 
his new plan he has opened the way for deliberations that could lead to 4 sweep- 
ing change of the political administrative system, It should not be forgotten 
that the foreign minister is a supporter of the undersecretary concept, 
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COUNTRY SECTLON DENMAKK 


ALLIANCE OF SDP, CENTER CUTS MARXIST PARTLES' POWER 
Copenhagen BERLINGSKE TLDENDE in Danish 5 Dec 80 pp i, 12 
[Commentary by Lasse Ellegaard| 


(Text! VS (Left-Socialist Party) and SF [Socialist People's 
Party have established their political principles for the 

next few years at 4 national meeting and a congress. in both 
cases support was indicated for the people who dominate the 

two parties and the wording in both cases was moderate and un- 
dramatic, suggesting broad perspective rather than revolutionary 
drama. 


After years of internal unrest and discussion the left-wing parties represented 
in Folketing, VS and SF, brought themselves up to date over the weekend with the 
social crisis that has been partially responsibie for the disputes. 


At an extraordinary national SF assembly at Grundtvig School in Copenhagen the 
party leadership--and that means first and foremost party chairman Gert Petersen-- 
received support for the policy already being pursued and a compromise was reached 
to resolve the internal SF split on setting priorities for an ecological resource 
policy and economic growth. At the same time the party chairman said that SF is 
still fighting for a socialist revolution” but that this must be carried out in 
stages and only with the support of a popular @ajority. After such a revolution 
it would be possible for people to vote in a nonsocislist system once again. In 
other words the party's strategy was confirmed, after several hundred ballots 
were taken. 


At Blagard Teachers’ College in Giadsaxe the Left-Socialists had 200 delegates 
working their way through the party's iith closed congress which lasted for two 
weekends and ended with approval of the policy pursued by the Folketing ,roup and 
outlining that policy in a new reform program. VS aiso approved a statement that 
democratic rights will be guaranteed under “the socialism we are fighting for," 
as they put it. Here it was mainly the party's top perliamentary figure, Preben 
Wilhjelm, who was given the backing of a majority of congressional delegates. He 
had been sharply criticized earlier by party leaders for being « shade too “re- 
formist” in his work in Folketing. 
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Debate on Perapective 


What from the outside looks like schism and turmoil in the two left-wing parties 
is really the expression of an internal debate on which policy to pursue during 
the present economic crisis, This debate has been given more space and time as 
the political influence of the two parties has declined in Folketing. The Social 
Democratic government's compromise with the moderate parties in a so-called "fixed 
majority” based mainly on the election threat that several of the small parties 
might be wiped out completely has deprived VS and SF of the opportunity to make 
political maneuvers with "shifting majorities” in the halls of parliament. But 
recently SF tried to make a comeback in the political decision-making process by 
reviving the interest deduction proposal of Tax Minister Karl Hjortnaes but once 
again Housing Minister Erling Olsen got in the way with his acid comments which 
once again made the Radical Liberals back off on the grounds that there was in- 
ternal unrest in the government. Thus SF did not get a chance to play a part. 


In fact the two parties have not played a part in any importanc political deci- 
sions made in 1960. Last year's December compromise provided influence over some 
tax reform bills but since then the government has had a fixed majority and this 
has helped shift a substantial portion of the political energy “indoors” in the 
form of discussing new party programs. For SF a new program of action and prin- 
ciple to replace the one adopted in 1963 while the Left~-Socialists set up several 
points in which parliamentary and external activities were outlined in concrete 
form, 


Factional Strife 


VS has had the most turmoil. The factional structure of the party means that 
various trends and concepts of the Danish road to socialism fought for the upper 
hand in the party in plain view and after the congress the factions Group 79 and 
Left-Socialist Cross List have a majority of 12 of the 21 seats on the executive 
committee. The Joint Union List faction got eight seats and the VS Leninists one. 
Preben Wilhjelm's and Steen Folke's faction, VS-R (advisory groups) did not get 
any representation on the executive committee for the simple reason that there 
were only seven delegates from this faction and none of them ran. 


The two winning factions, who also had a majority in the party leadership before 
the congress, are the most moderate in the sense that they work on the broadest 
political level. The Joint Union List faction--known internally as the “labor- 
ites"--feels party demands should be formulated out on the job sites where they 
can be made in connection with direct labor actions. By making demands in such 
forms as parliamentary bills, for example, one dece ves the people into believing 
that the standard of living can be improved within the existing system, which is 
the same as hoodwinking them, is their main point. In contrast the idea of the 
majority is that the political struggle can and must be waged on as many levels 
as possible--in other words both outside and inside the walls of Christiansborg. 
The reform program that has now been approved says among other things that the 
party should work for demands that strengthen the wage earners and benefit employ- 
ment. The borderline for demands runs along business support programs and import 
control measures, the kinds of things that do not directly benefit workers but can 











in a manner of speaking be “capitalized on’ by employers, in addition 
mands should also tend to "strengthen the working clase” as a wi 
toward the kind of socialism VS is fighting for," in other word: dex i] 


tion of the decision-making process to the widest extent po 
Shedding Process in VS 


This concept of decentralization led to « certain amount of shedd 


before the congress. Some time before the congress a group eve 

bers declared that they were dissatisfied with the party's "p 

and that Preben Wilhjeim's "attack on party Marxists" was intolerabl. ’ 
since it was greeted with “resounding silence” by the executive committ 
the congress this group grew to 11 people who in « farewell document ac: 


of being "anti-Soviet" and declared that “for Left-Socialists, so 

mainly basic democracy--not the dictatorship of the proletariat and pla 
nomy.”’ Which illustrates in a few words the difference itn attitude betw 

ll defectors and the party majority. The steely Lenini Lis 


VS in the mid-1970's and that viewed the party as th ivant-, 
class" is no longer representative, ¢ pecially since Preben W 


frontal attack on these tendencies during the summe) He , 
time there were ‘antagonistic"--i.e. irreconcilable--differen 
such things as the stand on human rights after a revolution, th 


Soviet interventions in Czechosiovakia and Afghanistar 
namese invasion of Kampuchea 


Wilhjeim,the party's best-known and 
“shedding” was unavoidable and it als ame at 
congress to combat: 


"the undermining of union rights (blockades, exclusive decisi 


“any form of ban on public off e ic peopie ‘ 
tionally, whether socialists or rivnt-wingers 


"discrim nation against foreign w 


"attacks on universal! rignt such as Limits on f eo [ Te. ‘ rict mye 
on the judic ial 


Amc mote that these points would also apply after the socialist revolution which 
the party favors. 


Disagreements within the party on these ideas hav ed to the Foll oup-- 
with politi: nokesman Michael Waldorf belonging to the Grou jon, Anne 
Grethe Hoimsgaard unaffiliated with a ion and Kurt Han and TI 
belonging to Joint Union List--working in an uncoordinated and highly ‘on fu 


fashion. “If you look carefully you can sometimes find contradictions in the 
Folketing work,” says a prominent member, “and that is because the disagreement 
is inherent in the composition of the group." The individual Folketing memb: 
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work alone on their “own issues” and this has led to attacks on Tyroll and Kurt 
Hansen in particular tor their imactivity. Joint Union List peopie hold that 
parliamentary work is less important than the struggle out on the job site, 

lhe internal disputes have led to changes in the party's “top 20 1 st" of FPolke- 
ting candidates to insure that those who support the majority will be eiected 
next time at the expense of Joint Union List peop "That will stcengthen the 
group's abiiity to work cohesively,” hey 6a Howevet if the er: @ction is not 
held until after the beginning of 1952 the group will be weakened since both 
Steen Folke and Preben Wilhjelm have to go due to the party's "7-year rule” which 
says no one can run for re-election after spending / years in Folketing,. 


SF Compromise 


Thus the result of the congress was that the past work o, Lanhy was 

approved and they were given the go-ahead for future activity jut Preben Wii- 
hjeim, Michael Waldorf and Thio Tyroll ail agree that the congress will not have 
a direct effect in the form of initiatives, legislative proposals and the like, 


SF group chairman Ebba Strange said the same thing about the results of the extra- 
ordinary national meeting of SF “Our work has been approved and we were able to 
eliminate some uncertainty as to where the party really stands on issues such as 
economic growth versus demands for control of resources and environmental pro- 
tection,” she said. 


SF is the party that has come the farthest with « discussion of ecology and re- 
source problems in modern society and the disputes in the party have concerned 
whether one should "go so far with protection” that it has a negative effect on 
employment and general growth. In particular the union peopie in the party have 
been skeptical about the “carrot socialists,” as they are calied, and the meeting 
ended in a compromise with the union ,roup “coming away with the most,” as they 
say but with both the here-and-now policy and the long-range demands included. 
The party will fight for a 35-hour work week but will aiso go on to press for a 
30-hour week as the women's groups in the party proposed. 


Finally it was established that the Socialist People’s Party supports democratic 
rights following a socialist revolution and that this should take place in stages. 
There was disagreement as to how the “settlement of accounts with the bourgeoisie” 
would be accomplished but Gert Petersen's moderate statements gained majority 
support. Thus the two left-wing parties cow have concrete programs to follow. 








COUNTRY SECTLON DENMARK 


AGRICULTURAL COUNCIL PRESIDENT KJELDSEN TELLS FARMERS TO SELL LIVESTOCK 
Copenhagen BERLINGSKE TIDENDE in Danish 27 Nov 80 Part Ll p 1? 
[Article by Hjalmar Havelund) 


[Text] The president of the Agricultural Council, farm 
owner H. 0. A. Kjeldsen, advises farmers hard-hit by the 
crisis to sell their farm Livestock but he would find it 
unthinkable to sell his own Jersey herd. 


H. 0. A. Kjeldsen, president of the Agricultural Council and master of Lerkenteld 
in Himmerland, arrived in Aalborg by plane at the beginning of the weekend and 
looked around for his car. It was not there. 


What the president had been fearing for several years had happened. 


When he has to make a speech somewhere in Jutland on a Friday evening he uses the 
airport closest to the meeting place. 


His car was in Karup. 


It is not odd when Kjeldsen is working on so many things that he could absent- 
mindedly take the wrong plane. His day begins at 0800 hours in his office in 
Axelborg and can last far into the night with many demanding meetings. If he has 
lunch it is two sandwiches from the canteen and a glass of milk, not particularly 
to support agriculture'’s threatened animal production. The president likes it. 


Kjeldsen has a fine Jersey herd on his own farm, a total of 250 head of cattle, 
yielding an average of 319 kg of butterfact. For those who are uninformed on such 
matters, the national average is 240. He also likes to participate in Livestock 
shows and as chairman of the Jutland Young Livestock Show he had the p! -asure of 
awarding a prize to one of his own cows, though he did so with true Jutland 
modesty. it was quite indifferent to it all. 


Cattle breeding is the president's biggest interest. The sad thing is that if he 
looked at the operation with a cynical eye the entire herd of 250--all those cows 
with the lovely eyes--could be sold at a profit and the proceeds used to buy 
State bonds. It would save him a lot of problems and produce more money. But 

it would be so terrible to see the livestock leave the farm that Kjeldsen does 
not believe that day will ever come. 
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In the old days it used to be said that to a greater extent than in the profes- 
sions farming is a way of life, It is still a way of Lite, says the president, 
but in many young farm homes the wife has a Lull=time job outside the Larm and 

the husband holds down a part-time job. The average income from farming is 20,000 
kroner but the average farm household has an income of 60,000, so in many cases 
working with the land and with animals is not the primary job. 


Lf one asks Kjeldsen--we'll have to dispense with the initials, which look a 
Little like a chemical formula anyway--if he also needs the extra income he gets 
trom being president of the council, he answers both yes and no. Even he with 
his 600 tonder of land can have problems making ends meet, 


Indispensable Farm Manager 


But how does he manage the farm at all by remote control? There are telephone 
contacts between the president's office and the farm manager, sometimes several 
calls a day. Should they buy a quantity of feed just now? The price seems good, 
A machine broke down, should we repair it or invest in a new one? A cow is sick, 
but the veterinarian has been around. 


Originally Kjeldsen did not head into farming. His father was born at Lerken- 
feldt which has been in the family since 1792, but an uncle took it over and 
Kjeldsen's father became a bookseller in Logstor. H. 0. A.--let's use the 
formula--followed in his father's footsteps but only until he finished his educa- 
tion in business school, then he went into the air force and served 5 years in 
the night fighter squadron. Since then he has worked at the job he really wanted 
and now he has reached the top in its organizational structure. 


Cool Heads Needed 


But the farm there at home is still the center of his life. He finds it a won- 
derful change of pace to become a farmer suddenly, within a few hours. The 
family also sees him in the big city where he has rented “half a house." At 
regular intervals the house is lived in by his wife Helle Vibeke and the son and 
heir, Mikkel, 3 years old, and little sister Kirstine, who is 2. Mikkel is named 
after the great-great-grandfather who bought Lerkenfeldt in the first place. 

"A lovely pair of children but sometimes they do wake up at night." 


But not even at home does the president get away from farm problems in general. 
Sometimes colleagues call up and ask him wat *o do, they are in despair. And 
sometimes a wife calls up but says she didn’t dare tc!’ her husband she would do 
so. Kjeldsen often glimpses tragedies so great that it crightens him. Many 
times he has gone out to talk calmly with people and once in a while he finds a 
solution. 


The president says of agriculture's situation: "We who negotiate must keep our 
heads very cool but there can be reactions we would have preferred to avoid." 


Not surprising that he can forget something Like where in Jutland he has parked 
his car. 


6576 
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COUNTRY SSCTION vere, 


COMMENTATON VIoWS KaKKONEN, FUTURE PRESIDENTIAL RACE 
Helsinki SUOMEN KUVALEHT] in Pinnish 19 Dec 50 pp So=47 


[article by ammo Puasilinna: “When the Power Changes Hands, It Changes Hands" 


[ Text) The presidential issue has been of current interest fe ve! 

But Kekkonen just goes on iiving in the ever-growing glow of the veneration he 
held in, People vie to press honors on him, found institutes [ in his name), name 
streets after him, issue medals, Sooke [about him) are turned out by the bh elf 


meter, They all contain the same information, 


The nation's top man is propped up with pillows from every direction, from t 


right and from the left, to make sure that he wil) »e able to rv n upright unti) 
the very end, that he does not lean in one direction or another, r that he 

not fall from his chair in the middle of everything and hit his head on the floor, 
dno then would be the firet to manage to storm the presidential palace? What if 
an accident should occur, say at night? Many a throne has been occupied in th: 
lignt of a lantern and amidst a few hurried whispers, And before the soldier on 
watch has had a chance to sound tie first few notes of hie morning bugle call to 


awaken the nation, 
Wnere Is His Wwiil? 


Mis is a strange situation, The personal support for an officehoider chosen in 
freely held national elections is regarded as a matter of inheritance, 


They fight over it so unanimously that it has really become an established fact, 
Everyone admits that in many elections the president has chosen jimself, It would 
be just as easy for him to choose hie successor too, He would not have to do any- 
thing else but announce it on television, But he says nothing; !is will remains 
locked in a desk drawer, 


While the president simply does not make such an announcement, a least for th 
candidates to succeed him, it would be worth their weight in gol: to divulge even 
the slightest hint as to the one he favors, very crumb is carefully picked up, 
In his time Kekkonen attached himself to Paasikivi, He shoved the others aside 
and won the race, 
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There ate only two waye to accede to the higheut government office, Une has to 
gain the inheritance right to Kekkonen's support or control over ‘hose forces that 
are capable of displacing the first dividers of the inheritance, 


Displacing Kekkonen was on the list of proposals ae early ase the end of hie firet 
term of office, But the attempt ended in disaster and scattered the forces involved, 
which had get out on @ threat campaign, Aekkonen gained the upper band and with 

Lt he became president for iife, He crushed the opposition with an iron hand, 

The whole party limped from the beating for a decade, 


There remained only one possibility: to support Kekkonen again and again, as dis- 
tasteful as it was to get used to the fact, Put now there is only some political 
Vaiue in that, 


We have been witness to a lot of good acting as, one after tr. tne: tney nave 
bowed to tne inevitable and supported Kekkonen, As though it wer: uestion of 
support, The rignt word is force, rower established on such «a foundation hae a 
firm base, We recogmize the fact that there is no shortcut to th lace which 


would bypass Kekkonen, whether he is alive or dead, 
it is quite gimpie, KexKonen cou, it i the lee: f Finland's great nen 
and wiey wo iid bere! ‘ e ust AN Wougn 4 © 4 t | 47h nad been hi Ae - Vi rola ifieh : «p- 
ports Kekkonen but Kekkonen has clearly announced that he is in favor of tossing 
Virolainen out, it is one-sided reciprocity but, if you have to, you just have to, 


MUriile the past Zu yea S poOii tLiCiAl ," cua na Deen so clear , iy that suci 
wrand language is not used even in this country's churches, Taik of new presiden- 
tial elections is avoided, speculation is rejected as “premature” and roundabout 
expressions like " the event that he is no longer availiable” are used in refere 
ring to the possible death of the president, Yet the whole time at ieast 10 men 
are arcuais t! emseiv iu | trie fa ‘ vé . wre Be ow, "nan ) pvery one of 
them denies that he is striving to become president, 

eAie i NAT ; ama i" ivi ‘s Fractions 

nere are two grou) Ln ' untry that react to the presidential issue in quite 


: 
;7 

a? 
; 


iifferent ways, 


me is a broad, multilayered network composed of ali factions whose primary inte=- 
rests are tied to the upper levels of power, The other group consists of ordinary 
people, the majority, people who have no self-interest or neec of being flattered, 


The quietest group is this main group, the placid Pirnic. veople, Their attitude 
toward Kekkonen i. direct and positive, Kekkonen is tne national president, 


Kekkonen's long term in office has not created problems for the nation, It has 
brought it security and stability, The people think slowly, simply and compon- 
sensically, When Nicholas Il was overthrown, many of them felt no devouring grief 
or unrestrained joy at the downfall of the empire, They thought about grain, 
trade and money, And when Paasikivi's irreplaceable ghost had to be given up, 

his post was given to the abused prime minister without kicking up a storm, Just 
as certainly Kekkonen can today count on tne fact that, when he goes, the country 
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will not drown in floods of tears, nor will the barley stop growing, The oun w 
not disappear for the last time behind the edgw of the forest, 


However, Kekkonen has been wanted more than any president up to now, He has been 
the most popular of all of them, Qne reason for this hae been Kekkonen's way o: 
every now and then visibly putting these power factions into thelr proper place. 
Long Presidential Terw —- Short-lived Successors 


It is pointless to argue over who the next president will be, No one mows, 


cause of the election aysatem, the people do not elect a p: nt, The powe 
tions elect him, Jirect popular elections are not held; +t) rties and othe 
behind-theescenes forces regard the electors as their tool: it is how many 


presidents have been elected in this country, 


fhe method is an cold one and democratic only in form, Not even in absolutist 


times did the czar have direct contact with his subjects. governing syst 
was the intermediate layer of courtiers, generals and bishops, If thi rou) 
felt the czar to be hopeless, they poisoned him and presented a feebleminded het 


to the crown or squalling infant in swaddling clothes to the people from the bal- 
cony, And the revents exercised their power by the «grace of God, 


Koivisto has been named for the presidency too soon He can be displaced without 
any trouble, even though he would have e clear path as « candidate, 


But one thing is certain, when the power changes hands, it changes hands, Withi 
the power factions, disputes arise and defeats are suffered, how many skiier: 
following a trailbreaker have to step off the trail to let new skiiers behind them 
pass? I would not bet 2 cents that a bie man like Asko Oinas, for example, would 
ve in the running any more, Does anyone recognize his merit? He might just as 
well contemplate putting his favorite old jacket into mothbalis, 


There would be changes at all levels, Many butterflies would disappear from 


- 


[presidential } palace parties and things would be stirred up in gevernment offices, 
e president's power is so important in this country that it nas a profeund effect 
on all institutions, Many would try to make a fuss, swearing by th: DANS 


of Paasixivi and Kekkonen, but the old song wil) not work forever, sverybody 
knows it, The policy line will be continued, but the question is: who will con- 
tinue it? A new president will bring with himself new forces and room for the 


new ores can only be found by displacing the old ones, 


Since the chief importance of merits is to provide 4 prop for going to the grave, 
we essentially have to believe in eternal matters, We find a lot of these, for 
which there is reason to shed quite genuine tears, Those who have most .:dently 
linked themselves with Kekkonen will one day be saddled with a burvien, 


The jveyear era of power has already gnawed away a bit of its own foundation, 
After Kekkonen presidents will be elected often, There are lots of tnwarted 
statesmen, The factions run in 30 many different directions and are so contradic- 
tory tnat no one will sit on the throne as the hub of the universe, “ough ale 
ready, let us adopt that program, People's memories are long but their patience 
is limited, 
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At thie time too, a reevaluation of Kekxonen has been set in motion, Displaced 
politicians’ hobby is writing, Those who are given positions held by others up 

to now will usually be the ones to more eagerly attempt to succeed, Criticism has 
been stifled for so long that natural impulses themselves will break out on their 
own, This spectacle too lies ahead of us, 


11,466 
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COUNTRY SECTION PINLANI 


ARMED FORCES SOMMANDER PAJUNEN COMMENTS ON SALT, DEFENSE 
Helsinki SUOMEN KUVALEHTI in Finnish 12 Dec 80 op 4447 
{Article by Sakari Virkkunen: "Profile of a Well Known General, Aimo Pajunen"| 


(Text) If a Gallup Poll were to be conducted, Lt eon Aimo Pajunen would certainly 
turn out to be the most well known among the present group of officers in the Fin- 
nish Army, perhaps as well known as the commander of the Defense Forces. 


Aimo Pajunen became a public figure in the 1960's when he was an enthusiastic parti- 
Cipant in the panel discussions that were popular at that time. At the same time 


ef 


he wrote personal ob<ervations on international politics in SUOMEN KUVALEHTI. 


He represented a heretofore unknown type of officer who openly participated in de-~ 
bates. When Commander Yrjo Keinonen of the Defense Forces announced that the [Fin 
nish Army is to be democratized, Maj} Pajunen came forth as the mannequin of this 
democratized army. 


He was promoted to the rank of lieutenant colonel at the age of 37 and to the rani 
of colonel 3 years later. These early promotions aroused attention. 


During that time Pajunen was influential as general secretary of ) 2 
and first secretary of the Parliamentary Defense Committ Tt in M 
borrowed him for its section chief, and in 1969 he was appointed as chief of th 


SALT-organization office. 
Pajunen has established good relations with the press. He became the Amny's most 
v ble PR man, whose boyish profile was seen at all the important receptions and 


cocktail parties. 


In 1976 Aimo Pajunen received lion's emblems on his lapels and was appointed to the 


Defense Ministry. A couple years later another lion was pinned on his iapel and he 
was appointed department chief in the Defense Ministry. 


These promotions swallowed up the old panelist. 
Surrounded By Women 


This is a rather rough sketch of Lt. Gen.Aimo Pajunmen. [It is in need of a more pre- 
cise picture. A visit to the Defense Ministry is appropriate. 
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Friendly female staff members, who moved about the hallways, lend an air to Finland's 
pentagon. The question concerning the suitability of women for service in the de- 
fense forces has been resolved as positive. The only male I saw in the building was 
Aimo Pajunen. 


The department chief was stirring his coffee and presented an unmilitary appearance. 
Publicity has not caused him to wear a mask. Before me sat a very human looking 
general. 


Youth I[n Haapasaari 


Aimo Pajunen's military career is inherited from his father. Lt Col Arvi Albert 
Pajunen was trained as an officer in Czarist Russia and in his opinion his son could 
very well follow in the same footsteps. 


When Ensign Aimo Pajunen was transferred to the remote Haapasaari garrison in 1951, 
he was appalled and asked for a leave of absence to go and study history at the 
University of Helsinki. His superior was, however, farsighted and did not approve 
his request. 


Soon the youth from Helsinki became enraptured with the idyllic nature of that lenely 
island. Pajunen became a member of the local town council at Haapasaari -- all 
males ended up being on the town council -- and half of the family's children were 
born on Haapasaari. 


This idyllic state lasted 6 years. After that, Aimo Pajunen was transferred to the 
general staff. The career mill began to turn. 


At that time Pajunen became interested in participating in public discussions. He 
wanted to inform and debate. Both of these needs were served by his pamphlet 
SARJATULI, which appeared in 1966 in Weilin and Goos' opinion series between Arvo 
Salo's VALITTUJEN HUULET and Pentti Saarikoski's PUNAISET LIPUT. 


Mao's Guerrilla Tactics 

In his book Pajunen expressed his opinion on the new directions of strategy and in- 
ternational politics. Among others, a point that remained unforgettable was the 
point in which Maj Pajunen gives recognition to Chairman Mao's strategic thinking. 
"Has Mao retained his position as a mentor?" I inquired of Gen Pajunen. 

"He has indeed been called a mentor, but in the 1960's a.:.d 1970's the doctrine of 
guerrilla warfare applied with considerable success in various quarters... did im 
deed have merit. According to Mao guerrillas must be able to move among the popula- 
tion as a fish in water. In the daytime they act as average peasants in the field. 
At night, however, they do what they must do.” 


“Can this type of guerrilla warfare be applied to Finnish conditions and geography?" 


Almo Pajunen places his coffee cup on the table. It is doubtful that this can even 
be considered, he states. 


60 








"Moreover, the waging of guerrilla warfare results in an exceptionally high propor- 
tion of casualties. This becomes evident from the fact that Yugoslavia, which en- 
gaged in guerrilla warfare, lost relatively more men than all the countries that 
participated in World War II." 


And there are other points of view to be considered here. 


"Finland must secure its boundaries in such a way that it does not become the sub- 
ject of war. The concept of guerrilla warfare comes from the fact that a foreign 
military force has already entered the c try. Attempts to frustrate a foreign 
military force by means of guerrilla wa [» e become exceptionally costly especially 
to the civilian population." 


On the other hand, Pajunen admits that . -ritorial guerrilla activities will, of 
course, play a role even in Finland if preventive actions are not sufficient and we 
do become the subject of an attack. 


“Our territorial defense arrangement takes this into consideration. But it will 
take place within a tactical framework. The waging of guerrilla warfare in a Mao- 
ist sense is something completely different." 


History Provides Depth 


In military thinking Pajunen attaches much importance to a knowledge of military his- 
today. Indeed, he states, history scarcely repeats itself. But certain forms of 
behavior will certainly repeat themselves. In this sense history is important so 
that it will provide depth to one's thinking. 


On the basis of the discussions that Pajunen has had with Soviet officers he has an 
appreciation for their thorough knowledge of history. This is part of that coun- 
try's high level of military development. 


Questions of Nuclear War 


"Is the strategic thinking of Finnish and Soviet officers along the same lines o7 
are there differences, for example, resulting from a different historical back- 
ground?" 


In Pajunen's opini such a comparison cannot be made. 


"Along with the United States the Soviet Union is a superpower and its interests 
are reflected accordingly. On the other hand, there are specific questions which 
are worthy of consideration. How, for example, is the probability of nuclear war 
to be evaluated? Is it possible to think about limited nuclear warfare? There are 
definite differences of opinion between the Soviet Union and the United States with 
respect to these issues.” 


In talking about these issues Pajunen adds that we are on the sidelines and not the 
parties concerned. 


"An APN commentator wrote in DAGENS NYHETER that the Soviet Union is making prepara- 
tions to repel Euro-missiles in Finnish and Swedish airspace. ‘an Finland do any- 
thing to reduce the danger this will cause?" 
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"Some of the Euro-missiles are rapid ballistic missiles, which can fly in outer 
space and against which no country has a capable defense system. As far as the 
Cruise missiles are concerned, their significance is primarily political. In an 
actual situation, which hopefully will never come about, it is doubtful that the 
slower Cruise missile will have any sensible military function. But, naturally, 
preparations for a defense against this type of missile are being made within the 
framework of a weapons system." 


Did the War Horse Whinny 


"When a war starts somewhere, one always imagines that even a general's heart skips 
a beat. For example, when Iraq attacked Iran, did the Finnish general's heart skip 
a beat?" 


"You mean, did the war horse whinny?"... A playful glance shot out from under Aimo 
Pajunen's eyebrows. But soon the atmosphere became serious: 


"If I were to say that I felt nothing, I would not be honest. In this profession I 
have had to assure people that even in Finland funds for defense are needed. There 
seems to be justification for my words in a world which is so restless. Naturally, 
one hopes that war will not come, but experience demonstrates that preparations for 
it must be made. In an article I wrote last year I predicted that there will be a 
struggle in the Near East in this decade. But I never believed that it would be- 
come true already in 1980." 


Is the Officer Corps Becoming Lax 


I remember that someone somewhere said that a long period of peace causes officers 
to become lax. 


Pajunen pricks up his ears and states that he does not recall hearing this: 


"Someone has indeed said that it will make the people lax. I have not heard that it 
would make the officer corps lax. But it can happen that during peacetime priori- 
ties can become somewhat distorted. The general staff and paperwork become more 
important than the actual task of the officer corps or the training of wen. Even 
though our training, and this I emphasize, has received international recognition, 
the bureaucracy tends to grow too much during peacetime. I am, however, of the 
Opinion that a war should not be initiated because of these discrepancies." 


With this, Gen. Pajunen lets out a boisterous laugh, for which he was known in the 
town council of Haapasaari. 


The Ministry and the Generals 


Aimo Pajunen is a unifying link between the general staff, which controls the gen- 
erals, and the Defense Ministry, which bears the responsibility for policy. Coopera- 
tion between these official levels is reportedly considerably better than in the 
1930's when Defense Minister Juho Niukkanen issued commands to the generals of the 
general staff. 





Pajueen a@mite that NiukkKanhen was 4 strict man who concentrated decisionmaking | ! 
in the ministry. On the other hand, he accomplished a lot to the benefit of the 
country's defense readiness. 

Again Pajunen's profound knowledge of history becomes evident here: 


“The disparaging words ‘Cajander's style’ are among the greatest inequities that can 


be. No government did more to benefit the country's defense than Cajander's gover 
ment. The government cooperation between the Agrarian League and the Social Lemo 
cratic Party created that spiritual basis by which we were able to endure, anc in 
this Niukkanen as defense minister played an important role. The fault woth the 


Cajander government was not that it was able to prepare the Army in a material 
sense. Previous governments had left too much undone.” 


Subjects of Concern 


In addition to his regular duties Gen. Pajunen must accommodate the views of pol: 
ticians and military men in the Parliamentary Defense Committee, which meets on 

@ week on Tuesdays. Within a year's time its responsibility is to outline the gen 
eral directions of the country's defense policy for the next 15 year 


Pajunen trusts in the work of the committee. Many of its civilian members ha’ 
struggled with the issues of the Army in previous committees already. They ar: 
top of defense policy questions “better than the younger officers" according 
Pajunen. 


But in the area of national defense there are other questions of concern. Air 
Pajunen's main concern is the protection of the population. He called its ineffective 
planning in the 1960's a travesty, an? there continue to be many question marks re- 
garding it. Unfortunately it is also the case that the importance of civil defense 
is not understood among the broad masses. This is reflected in the small] amounts of 
money ailocated for it. 


Pajunen has also been critical of the peace movement. 


“Peace in itself is an important and cherished issue. However, the pacifists do not 
comprehend that the existence of a military force is also unfortunately needed in 
Finland in order to secure peace.” 


A peculiar U .ague 
Pajunen is astonisied by the position taken by Finland's UN League: 


"In the league's publications there has never been any mention, as far as I know, 

of Finiand'’s contribution to the peacekeeping forces of the UN. I am indeed amazed 
that in a publication describing the activities of the UN not even one line is given 
to Finland's perhaps most visible contribution to the work of the UN. On the con- 
trary, the publication contained an article according to which Finland's Army should 
be disarmed. Upon reading that article I invited the chief secretary of the W 
League to coffee, but, as is known, nothing has come of it.” 
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ENTRY OF HAWK AIRCRAFT INTO SQUADRONS UPS TRAINING LEVEL 
Helsinki HELSINGIN SANOMAT in Finnish 20 Dec 80 p & 


(Article by Jyri Raivio: “Era of the Hawk Begins in Pori, New Aircraft Improv 
Training Level in Air Force") 


(Text) After a 2 hour and 32 minute flight the second British Aerospace Hawk train- 
ing aircraft built in England for the Finnish Air Force touched down in Pori o! 
Friday. 


On the same day exactly 22 years had passed since the Finnish Air Force com let 
the transfer flights of the first Fouga Magister training aircraft from Southe: 
France also to Pori. 


Thus Friday was also of considerable symbolic value for the Air Force. The arriv 
of the second Hawk, piloted by Capt. Heikki Laui.i, and the first public demonstra- 
tion flight flown by test pilot Maj. Paavo Janhunen were clear demonstrationsof the 
fact that the time had come to replace the sleek, light French Fouga with the more 
massive, curved necked, but much more effective Hawk. 


Janhunen flew a l2-minute long demonstration flight in the twilight of a winter day 
with the first Hawk, which he himself flew to Finland on Tuesday. Bad weather with 
a ceiling of 200 meters did not make it possible for a complete demonstration o! 
flying skills. However, the program of fast and slow passovers, tight turns, and 
rolls was still sufficient to demonstrate that the Hawk is something quite different 
from the light Fouca aircraft, which have sometimes been called motorized gliders. 


“he .«-Tuanute flight by Janhunen consumed a little less than 300 kilos of fuel, 
which in the opinion of Air Force personnel was a good indication of the fuel economy 
built into this new aircraft. With an “actual” military aircraft consumption would 
have been 7-10 times greater. 


A Basic Aircraft for Plight Training 
The low fuel consumption is an essential property for the eanomic management of 
Air Force since the Hawk is intended as a piece of basic equipment for military 


flight training and since a significantly large number of hours of flight time will 
be required. 
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Trainees graduate to the Hawk aircraft after approximately 80 hours of filiaght time 
accumulated in basic training on the new Vinka propeller aircraft, The Hawk air- 
eraft is flown for 400-500 flight hours until a commissioned or noncommissioned 
officer is ready to graduate to actual military aircraft, transport aircraft, or 
helicopters. 


The most important factor supporting the Hawk in the iohg seiection process, which 
concluded in an order for 50 aircraft for approximately 1 billion markkas at the 
end of 1977, was its suitability for the training system of the Fianish Air Force. 
his same suitability was also emphasized in Pori on Friday by Maj. Jukka Uhari, 
whose destroyer squadron will receive the first 21 Hawks for its ws 


According t (hari the Hawk's capabilities are sufficient to bb: ; the level of 
training very close to what is required for the piioting of actual miiitary air- 
craft. Training with the Hawk corresponds rather closely with conditions in a "real® 
lestroyer aircraft. 
n the other hand, the Hawk } i Uhari' pinaon an easy aircra for those with 
little experience. Ihus the transition from the Light Vinka propeller aircraft 
ould not suse any insurmountable difficulties. This opinion is also fully held 
by Ma}. Janhunen, according to whom the Hawk 1 definitely safer than its predeces- 
ior, the Fouga, in slow flying and erroneous movement: 


pecial Re juirement 


The two @lrcraft flown to Pori this weex citfer in many point from the more than 


‘ ; . l i ' it iil ; t 

ring GA t Light primarily made by Maj Jannunen a numbe! r Getects were re- 

iled mn whe Ai] ratt w tl Finnisn Air ror emanate t ‘ rz tec. The 
jui dance ystem had to be improved, as weli as the brakes and the reaction speed of 
t t ji it 

Engiisnh wondered why aircraft approved by their own air force would have to be 

oT) an jed » ee Ac x raan 7t wit! tne Ce sire: re a mall iif for: . if Aas ut-of-the-way 
ountry, but they finally agreed. Now the same correctionsto the control system are 
being introduced into all of England's own Hawks and the Hawks being used in the 


world-famous Red Arrows flying group are also being modified with respect to the 
engine in the same manner as the aircraft being used in the Finnish Air Force. 


Pir introaguction int the Satakunta Fiagnhnt letacrment at rorl Alr Force Lase 


the Hawks will then be assigned to the Lapland Flight cet ment in Rovaniemi and 
bsequentiy to the Karjala Flight Detachment in Rissala and finally to the Air 
Force War llege in Kauhava, where the Fouga aircraft will | flown the longest or 
it least until the middls f this decade. 


it 1s hoped that the Louder but less disturbing noise than the high-pitched sound of 

G for a few more year in Pori. Flight Detachment Com- 

mander Col screro Urpo hopes that the detachment will be able to move in its entirety 
19 


to the Tampere-Pirkkala Airport before 1985. Even though the questions concerning 
the training aircraft have been resolved and the move i in the offing, Urpo hope: 
that his detachment will also have its own fighter aircraft. This hope has pre- 


Jiously been expressed on the part of the airforce in many connections if not to 
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least to the Third Pariiamentary Defen 


Santa Claus at 


The next two Hawks being built mn England will be delivered 
raft will be Assembied at JAil 


Sf i981. The remaining 46 ai) 


ning 
Plant. 
Finiand continues to be England’ largest importer f Hawks. [ iddit 
] ‘ 1G ’ 1 ; a, 


land, Hawks will be delivered to Indonesia, which is buying 
Kenya, which in public notifications mes under the nam f rta 
sountry”. Kenya is | : Hawk 


This export iccess is possibly a disappointment to British As 
rT 


sraft of its competitor, the French-German Oalpha Jet, have 
forces of seven countrie The total number of orders for the Hawk, includi: 
‘raft by the English Royal Air Force, is .« 


purchase of i193 air 


VV 
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i Mi i i oot. LL RAL i iwoULoO 


Priendship Treaty With OSS 
Helsinki UUS] SUOMI in Pinnish 17 Dec 80 p 11 


Articles "“Sorsa Believes in a dapid Agenda; Mutual Aid and Cooperation Agreement 
to Be Forthcoming Before 1984" | 


[ Text) In the opinion of SDP [Social Democratic Party] chairman Kalevi Sorsa, 
practical experiences gained from the mutual aid and cooperation agreement provide 
& good basis for extending the agreement, The mtual aid and cooperation agreement 
came up when Parliament went on to deal with foreign affairs during its Tuesday 


budget debate, 


"I believe that we will reach agreement on the matter before 1964," Sorsa told 
UUSI SUOMI, 


Discussions to be held before the next presidential elections and extension of an 
unchanged mutual aid and cooperation agreement are very much anticipated, 


"We can move toward extension of the mutual aid and cooperation agreement in effect 
during the decade now beginning against a background of practical experiences that 
have been nothing but positive and which have made of the agreement a permanently 
timely one," Sorsa stated from the speaker's rostrum, 


"The agreement has worked so well that there is no need to change its contents," 
une SUP chairman went on to say to UUSI SUQd, 


According to Sorsa, in tne past extension of the =~ tual aia and cooperation agreemer.t 
has always oeen agreed on wel) ahead of time, 


Poreign Affairs Ministry Criticized 
In his speech before Parlianent, Sorsa felt that there was cause for concern that, 


in Pinnish foreign policy thinking, we are confining prodlems “in a strait jacket 


_ 1. P éhaia " 
of oaeis of wiougn t, 


n so doing, Sorsa after a fashion was continuing (a line of thought | set in motion 
y Prof Osmo Apunen and criticism of the Ministry of Poreign Affairs engaged in by 
he "Staliniets," among others, 


er 
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In Sorsa's opinion, it atrives to detach foreign policy problems from any com 
tion with the society and “offers as solutions to them selfeevident realist, 
truths,” 


Purthermore, Sorsa accused the Ministry of Poreign Affairs appointment pol} 
favoring one political faction" at the expense of uncommitted officiais, 


"In sc doing, they rock our foreign policy foundation, which enjoys broad support, 
Kanerva, Conservative Party: "Peace Study Commite Ja to Peace" 

In the opinion of Ilkka Kanerva of the Conservative Party, it is clear that t 
study should serve our country's active, peace-seeking forcig policy and, more- 
over, it mst meet standards of reliability, 


"A peace study will commit us to peace," Kanerva pealed, thus picking up on th 
discuss on of peace study pacifism initiated by Paavo Vayrynen, 


According to Kanerva, we can eliminate the one=sidedness Foreign Affairs Minister 
Vayrynen accused tne peace study of by increasing funds allocated to that domain, 


Vaytynen, Center Party: "I Did Not Attack It" 
In his rebuttal, Foreign Affairs Minister Vayrynen denied that he had referred ¢ 
it as "manyecsided and colorful" during the foreign policy debate and that he had 


accused the peace study of containing too much pacifism, 


Especially in his reply to Social Democrat Kaarina Suonio, Vayrynen said that 
had not attacked the peace study, 


He pointed to the fact that Tapio Varis, the director of the Taapere Institute 
for Peace Researcii, had publicly admitted that the peace study is pacifistic, 


"Sorsa Owes Us an cxplanation" 
Vayrynen further felt that Kalevi Sorsa of the SDP owes us an explanation for his 
“otherwise creditable” speech, Vayrynen adduced examples where the Ministry of 


Foreign Affairs and public opinion opposed one another on the issues in question, 


According to Vayrynen, in the Ministry of Foreign Affairs official appointments 
are only made at the request of the Social Democrats, 


As for aid for development, Vayrynen disputed th» claim that the nal interest 

Was the sole factor i: aetermining tne choice of recipient nt ° rv example, 
Ba@ypt was chosen by govVerrusent — and also Sociai Democrat minist ‘ecision, 
itaia, ~~ ia t * 4 t ft >» ne ty” 

LF. aad /* ra. ~ AAAS I a . 9 ash f iw a iw i. in=— 
tellectual disnc y, © is apparent on the t as w 








By thie he Geant ae it relates to developing countries, particularly justifications 


for development aii, 


tala himselt recommenced that, in distributing aid, care be taken to see to it 

that it under no clroulstances go to dictatomruled countries, 

onservalave SOLVO MaAKynen empNagizea the Wulual ald and cooperation agreement, 

le waried asaivst relying too much on the agreement's introductory statement, ac- 
ding to which our country is to stay out of major power disputes, 


“This wast Sot mean that we are not to take a stand on issues," Makynen reminded 


PLO Dominates Par.iament Debate 
Helsinki UVSl SUOM! in Finnish 17 Dec 80 p 11 
Articles "Ronkainen and Mattson quarrel Over Near fast" | 


[ Text } In discussing the Ministry of Foreign Affairs’ chief topic, Finland's 
Near rast policy gave rise to a dispute between Pinnish Uhristian Leaguers and 
"Stalinists," In the opinion of the Christian Leaguers, the Palestine Liberation 
Organization (PLO) is the worst issue of all to begin with and the "Stalinists" 
are of just the opposite opinion, 


In Christian Lea uer Olavi Monkainen's opinion, it has recently beomce fashionable 
to condem Israel, He also pointed to the treatment his party received at the 
Interparliamentary Union (IPU) conference where his fellow-delegate Ulla Jarvilehto's 
stand in defense of Israel was kept in the dark, 


"The Finnish Christian League is the only Parliament party that is on Israel's 
side," Ronkainen said, He described the PLO as a terrorist organization, 


"Principles have been sold for oi1," Ronkainen said and pointed to the other parties 
which at an early point left Israel to depend on its own luck, 


With six learned words, “Stalinist” Marjatta Mattson characterized the Zionism that 
dominates Israel, According to her, it is a racist, aggressive, expansionist, 
colonialist and fascist dogma, 


As a political movement, Mattson also sees in Zionism links with international im 


: eri aiism, 
" - . - ee mens " 
Idiots, Country Bumpkins 


riving evidence that PLC leader Yasser Arafat is a terrorist, among his supporting 
documents Ronkainen also had a report from Radio Monte Carlos's Tripoli correspon- 
ient as well as Arafat's statements to the Venezuelan newspaper ZL MUNDO, 


tiowever, "Stalinist" Mattson claimed that the Christian Leaguers' falsifications 
wnich are being spread throughout the world were questionable, To instruct and 
convince them of this, Mattson read the. — and the whole conference room — 


70 





excerpts from Mark Iwain's work, "Tom Sawyer Abroad," Mattson saw cleare 
lels between Sawyer's crusader zeal and Ronkainen's orusade for Israel, 


According to Mattson, in the end Tom was fed up with explaining his idea of a 


crusade to ‘ek Finn and the black servant, Jim, and called them idiots and cow 


Dumpkins, The same kind of qualities can also be observed amony the Christian 
Leaguers, 


As for the RKP's [Swedish People's Party) Jutta Zilliacus, she reminded the for 
policy debaters that the FLO has already obtained the right to set up an inform 


agency in Helsinki, 


"Finland does not recognize either governments or organizations, only states," 
Zilliacus set the record straight, 


11,466 
CSOs: 43107 
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COUNTRY SECTION FINLAND 


PAPEX ATTACKS CENTRAL BANK POLICISS 
Helsinki UUSI SUOMI in Finnish 14 Dec 80 p z 


[editorials "Brutal Measures" | 
(| Text | Monetary policy is now largely being handled by following the same formla 
as from 1975 to 1977, ‘The Bank of Pinland is trying to crush inflation by restricte 
ing credit, The last such restriction in early December also brought the rest of 
the banks to the verge of a 22=percent marginal interest abyss, 


The question is once again where to make cuts, Everything is in the danger zones 
personal loans, operating capital needed by businesses and investment funding, 


Regular bank customers have for a long time now had to listen to the word no in 
panks, The tightening of terms cannot be carried on without one-sided bargaining 
over the much=publicized rules of the game or so-called customer agreements, 


Hard-pressed banks too certainly think twice about how this bargaining may affect 
the bank's reputation, When applying for loans , savings account holders do not 
perhaps understand the restriction requirements established "for the general ad- 
vantage," but then neither do the politicians very often seem to understand them 
either, 


Prom the standpoint of the national economy it is furthermore important that too 
many restrictions on personal loans do not lead to a rapid deciine in enthusiasm 
for saving money, Getting a loan has definitely been offered as a carrot to in- 
duce people to save, now when it is worth no one's while to save because of interest 


rates, 


Businesses have gotten ready for a recession oy es .imating their monetary needs 
now too, During the next few years, operating capite’ wiil have to be applied 
for from banks and altogether large amounts of it, The banks cannot bargain very 
much over these loans without endangering continued production and employment, 


Therefore, only investment credits are left, Of course, these wouid be the easiest 
to cut back on so that the increase in the granting of credit could be compressed 
to the Bank of Finland's anticipated 15=—percent~-a-year level, 


More has been said this year about overheating of investments than people have been 
able to demonstrate, As we know, preliminary data from the Bank of Finland's 
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investment survey indicate a slightly surprising change in the investment scene, 


Some of the easily transferrable investments anticipated for next year have already 
been transferred to this year, In addition, it has been decided to postpone cer- 
tain major investments, Some big investments in heavy industry remain and their 
implementation will demand a long period of time plus the fact that they are not 
easily transferrable, 


So next year we apparently cannot expect as many investments as the survey made 
as recently as this summer gave us reason to suppose, Nor will we be able to 
smoothly ride out the recession in the presumed manner with their help either, 


The Bank of Finland hardly intended to sharply cut back on new investments by 
natural cuts, The imposition of "brutal measures" in early November probably be- 
speaks rather the Central Bank's pessimism regarding the finance and income policy, 


We are suffering from our very own Pinnish disease once more, We are forced to 
cure finance and income policy errors by cutting off credit, It is always a pain- 
ful and slow treatment, Furthermore, there is the danger of lengthening the re- 
cession, as happened last time, by maintaining the restrictions too long, 


The brakes have already been applied for some time now, Applying the brakes when 
one gets caught in a ditch shakes things up worse than cautiously stepping on the 
gas, It is, however, anticipated that the government and the labor organizations 
will understand the Bank of Finland's basic objective, 


11,466 
CSO: 3107 
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COUNTRY SECTION FRAN CE 


CURRENT FRENCH POLITICS, SOCIETY OBJECT OF SOVIET CRITICISM 
Paris LE FIGARO in French 26 Nov 80 p 10 


{Article by Denis Legras: "Moscow: Flood of Criticism Against France''--passages 
between slantlines originally published in italics] 


[Text] Moscow--The Soviet Union has recently been focusing 
special attention on France. In the space of a few weeks the 
number of articles and commentaries on the political and social 
situation in our country has considerably increased, giving the 
impression that the press is already sure of its line regarding 
the electoral campaign. 


There is hardly a day that PRAVDA, TRUD, the labor publication, or ome of the trade 
union journals does not report a strike, a demonstration, lay-offs, or publish 
Zola-esque descriptions of working conditions or mention/"the continuing decline 

im the purchasing power"/ of some sociooccupational category; but these articles 
are above all devoted--the Madrid [CSCE meeting] requires it--to the rights 

of organized labor. 


/"An oppressive atmosphere prevails in many French enterprises,"/ writes NOVOE 
VREMIA, which asserts, citing the PCF's committee on the defense of freedoms, 
that /"12,000 employed union-member workers are abused every year."/ /"The courts 
are being increasingly resorted to,"/ continues the foreign policy weekly,/"'to 
put an end to strike movements."/ /In sum,"/ NOVOE VREMIA asserts, /"104 suits 
against unions or their members have been initiated since the beginning of the 
year."/ It also denounces the "illigal" existence /"in big enterprises of files 
on employees and workers."/ 


TRUD, several days before, had denounced /"the total privation of social rights"/ 
from which the Moroccan miners in Lorraine suffer: /"In case of sickness or 
mutilation, they receive no assistance and are unceremoniously expelled from the 
country."/ The "Peyrefitte project" is also analyzed from this point of view. 

For the TASS agency, which takes refuge behind /"democratic organizations,"/ the 
project is an /"attempt to place the courts in the service of employers and 
authorities who are waging an offensive against workers' rights; under the pretext 
of intensifying the struggle against delinquency."/ 
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A "police mistake" in Marseille provides Monday's PRAVDA Che opportunity to discuss 
the lot of emigrant workers and, in connection with “former emigrants," to speak 

of the death of Houari Ben Mohamed as /"the new proof of the racist persecution 
organized by the police."/ 


Similarly, the press is keen to show the beneiits that could accrue to a@ country 


“at the mercy of unemployment" from Franco-Soviet cooperation. The signing of 
the contract for the construction of the Novolipetsk metallurgical complex by the 
Creusot-Loire company inspired TRUD's Paris correspondent to do an article for 


Saint-Chamond. There he collected enthusiastic statements and allusions to the 
"heavy pressure from across the Atlantic" which was supposedly brought to bear on 
French industry not to sign the contract. 


Praises for De Gaulle 


Soviet journals are less prolix in the political domain. Nevertheless, PRAVDA and 
particularly KOMSOMISKAYA PRAVDA, the Communist youth organ, have devoted articles 
to the "Neo-Nazi Gang" (FANE) [expansion unknown] /"which operated legally in France 
for 14 years"/ and reproaches the authorities for the impunity which the neo-nazis 
enjoyed in the wake of the attack against Aeroflot's Paris offices. The media 
nevertheless show themselves rather "touchy" about the image attributed to the 

USSR in France. LITERATURNAYA GAZETA has recently ridiculed "Belin" Editions for 

a history text it had just published. /"This [publishing] house,"/ the weekly 
says, /"brought out for the "civic education" of French youth a book inspired by 
anti-Sovietism, by hatred, and by ignorance specifically in anticipation of the 
Madrid conference and contrary to the spirit and the letter of the Helsinki 
accords."/ The literary weekly points out among other things that of 16 pages 
devoted to World War II, only 16 lines are given to the German-Soviet front and 

the battle of Stalingrad. It also noted that neither Tolstoy nor Gorky merit 
mention, whereas 17 dissident writers are cited. /"The book," writes LITERATURNAYA 
GAZETA, /"breathes not a word about the launching of the first satellite, or the 
flight of Gagarin, or for example General De Gaulle's visit to the Soviet Union 

in 1966, which would be of great interest to French schoolchildren."/ 


The general remains for the Soviets the historical reference par excellence. The 
90th anniversary of his birth was the perfect occasion to recall his role in /"the 
attenuation of East-West tensions,"/ and, in passing, to put his successors on 
notice. IZVESTIA's Paris correspondent wrote last Thursday: /"One can appreciate 
in a different way the historical heritage of this eminent statesman, faithful to 
the class from which he came and to his convictions, and naturally defending the 
interests of the French bourgeois. His internai policies encountered the resistance 
of the leftist forces, but it is undeniable that his dipiomacy, his determination 
to assert France's independence and grandeur (...) were supported by the majority 
of the French."/ /"Charles De Gaulle was a firm supporter of detente,"/ continues 
IZVESTIA; /"he believed that it was above all a European problem (...) This 
independent course of French foreign policy has been followed by his successors in 
the Elysee, guaranteeing this country its well-known authority in the international 
arena. The role France can play in the world depends on its faithfulness to this 
policy."/ A model from the past ("French toreign policy has been continued"), a 
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reminder of the limits of detente (/"above all a European problem"/) and a 
warning (/"on ite faithfulness to this policy..."/). This article accurately 
summarizes what Moscow expects of Paris. 


A Line Not to Cross 


It is recognized [in Moscow] that France is in a pre-electoral period, and it is 
openly hoped that the result will be a new 7-year term for Giscard; so for the sake 
of this result, one is willing to close one's eyes--at least to a degree=-to the 
necessary anti-Sovietism implied by this, but on one condition: that France's 
foreign policy be "Gaullist." The least departure in this domain would entail a 
complete reconsideration of the USSR's position. Even now it hardly appreciates 
France's statements on its presence in Afghanistan (/"intolerable violation of 
Afghan sovereignty,"/ as stated by France's representative to the United Nations), 
as any too visible movement toward the positions of Washington and NATO (the 
journals took pains to stress during the last Schmidt-Giscard d'Estaing meeting 
that the two countries would like /"to see a strong America"/) would definitively 
put France in a new light. 


France finds itself to some extent in Poland's situation, all else being equal. A 
line not to cross has been assigned to it, but no one knows today just where it is. 


9516 
CSO: 3100 








COUNTRY SECTLON FRANCE 


WAV) RNME Ni PLANNIN ia; if LAI REY! it S ' ms 
Paris L*EXPANSION in French 21 Nov 80 p 18/7 


iATticie | Michei Albert Planning Is no Sing 


” 


ext ime Grart of Ct h Plan wa ecided upon by it ' Manisters 
on j ' t He i ] i ij ‘ rati ft pad - gat ed ‘ pe} al ia jj > ; nat 4 bit . de Ss that 


tt . ’ ‘ ‘ i 

it has some merits, then cuts short: it is nf & PiAN sees 
af ue to two ff ne e.eme i na, | ‘ ‘ iobal 
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Priorit ction Programs). 

‘ sest i cic elweer! : at i ' : ha << Dé 

; ’ | , , i< - Ve t ' + sa { The 4 the 
‘ : : i} { ’ ; a? Y ‘ rAPSs, 5e=- 
~ th " . pny i ‘ it . ; A ‘ / a ~» eae nd» at | ‘ c 
most eti Live procecut i. the least st aV, 3 rder to a eV tnese oj ectives. 


wort is the ti ni ine element he it i sin the Fourth 


i Live , the Frenct is ff : “art i gic row irget to our 
} -_ ‘i nagerstana OW ifrust rating (his evicent i e. ioOweve,©r, 
Le@ctiveiy, there i provement. im part, it would be a4ds8ul O ask Parliament 
: vote if ie. on tne rate OL growtn [for e@ i985 horizon, as ‘ iatter Ggepends 


above everything elise, on the international environment. ECD irganizacion for 
mi ooveration and Development) Aa stimated that the second energy crisis 
would cost he member states, etween 19/79 and 1961, an average of about > percent 


growth and 10 percent in inflation. And what would happen if tomorrow the 


a 


Middie East confiict wouia jeopardize ou: l supplies 

it is evident that no one mn foretell, in the res f the world, the 

normative entrasa projection (projection entrai normative Lie was symbd0iized 
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EX*KING MAY RETURN AS PRIVATE CITIZEN 


Athens ATHENS NEWS in English 28-29 Dec 50 p . 


(Text ] 


SO: 


-« 9°30 


A GOVERNMENT cpokes 
man yesterda, saul there is 
no law of government dex) 
non barring Greece's ex 
King Constaniine and bi» 
family, from visiting Greece 
a private Grick citizens 

This remark wes made 
following the frontpage pu 
Yhoaten im the Clhwietmas 
issue of Ue proqunte Athens 
dai's “Bleftheros Kosmos” of 
4 photograph of Constan 
whe and hu family, with « 
caption saying this was the 
las. Christmas the ex ding 
anu hes family would mend 
cutude Greece 

he gpokesman said Con 
stantine is, like every other 








Greck citizen, free to visit 
the country @\ any time and 
stay for as long as he |ikes 
Me seid he could retain and 
use the title of bing, but 
not “King of the Hellenes ” 
He added retention of the 
title is in accordance with 
whet has been practiced in 
othe: countries, and = nx 
different than what i¢ prac 
ced for former Presidents 
+ other Heads of State 

? Constantine, however. 
would be relinquihing ai! 
claims to tho throne @ he 
comes to Greece a8 4 private 
citizen. he government spo 
kesman said 
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GOV ERNMENT 


Athens ATHENS NEWS in English 28-29 Dec 80 p 


(Text ] 
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SPOKESMAN DENIES 


\ GOVERNMENT spoke 
man yesterday denied press 
rpers (em the Goverm 
ment is considering = carly 
election a0! @at President 
Karama elim, proooveced 
bumetf & favor a@f dee 
thom being bed some time 
» May. show st meat 
before cxpiration of (he 
preee™ Parlamem. four 
fowr year wrm 


There ba, eee @) mee 
ing & deta wimg «4 com 
for @e oext Gert am.” ae 
Peokeeman mid 
He addeyg dettives wound 
hw beet w he ond of me 
Perfeamen s+ erm in Ne 


EARLY ELECTIONS 


] 


a 


vewber, and oo 6 late May 
ow early Jane as the Paw 
bellen! Socialis: Movernem 
(PASOR) oredicw 


Anbed weesher 1 Cabinet 
rewirulle wes to be cxupected 
befor: the next einctioas ir 
“arme 0m Oma 
tmkep was aot iike'y. He 
added there wouki probah 

sto 
_ of ERC Minte 


Hit 
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Athens ATHENS NEWS i' 279 Ihe , 
ts i PERL te «atialaction 
4 man Who foes for man) 
vem@ire lo opro _ = uv" 
lor & countr’ aarret) 


» the 6 68 lCOewey Perm 
eterQol medaren ao a bi 
famil, of relatives where Uf 
if ; roo ne iu prleaem 
weak neon me & edi ii 
will hawe 5 heliect feture 


* 

Prevte™ Ceonmetagioe Ka 
famatin gaid Ge wa) ip 
wrieew ewh breeeh Tete 
vision (4a x no 
~m tsfeeter & Of ¢ Oe be 


berepean Camrmrentue 


Patt CREATIVITY 


Repiviag & 4 Guevtws 
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GOVERNMENT GUARANTEES CREDIT FOR SOVLET NATURAL GAS 
Rotterdam NRC HANDELSBLAD in Dutch 27 Nov & 


[Text] Rotterdam, 27 Nov--A consortium of Dutch banks under 
the leadership of the Algemene Bank Nederland [General Ban! 
of The Netherlands} is prepared to give th et ’ 
credit of 3 billion guilders. The Dutch government is wi 
ing to guarantee this credit. 


The loan will be part of large gas transactions un 
Union and a number of West European countries 


Minister Van Aardenne (Economic Affairs) will so or t 

with Russian Minister of Foreign Trade Patolichev 

the Russians will undertake to deliver 40 billion cubi et t 

per vear to western Europe in addition to the gas a number f west fur 

intries are already buying. e iatest reports ind ite that the N 

is now d finitely asking for billion cubic meters per year it of a 

59 billion cubic meters of natural gas. Delivery of these amour 

place over te next ’ vears. 
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PVDA, VAN DER KLAAUW OPPOSE SHIPMENT OF SUBMARINES TO TAIWAN 
Rotterdam NRC HANDELSBALD in Dutch 26/27 Nov 80 p | 


[Text] The Second Chamber faction of the PvdA [Labor Party] opposes export 
licenses being given to the Rijn-Schelde-Verolme [RSV] concern for shipment of 
two submarines to Taiwan. D'‘'66 [Democrats 1966] is also inclined to opp 


Our correspondent in Beijng, Willem van Kemenade, reports that a high Chines 
government official declared in the meantime that shipment of the submarines 
will serioudly jeopardize relations between the Netherlands and China. 


The PyvdA accuses the government of carelessness in handling she RSV shipmenc. 
The Netherlands should first have consulted with the United States about i' 
attitude concerning arms deliveries by the RSV to Taiwan. Such discuss! 
still to be held before the government takes a decision on granting export 
licenses. 


The PvdA also finds that it was a mistake of Prime Minister Van Agt and Minist 
Van der Klaauw that the subject was not brought up during their recent visit ¢ 
the People’s Republic of China. Moreover, the PvdA thinks that ¢l 

intention to purchase submarines was kept too long in the dark and that unjust 
fiably the impression was created that this delivery was the result 

of parts of nuclear power plants by the RSV to Taiwan. 


In Beijng, a high-ranking Chinese government official made it lear that possible 
Shipments of submarines can also jeopardize medium- and long-range econom! 
relations. The Chinese authorities accuse the Netherlands of pessimism and 
impatience as regards orders from the People's Republic. 

Kao Chieh, the Chinese representative in The Hague, said the same thing when he 
complained iast week to the Foreign Ministry. Yesterday the Dutch ambass r in 
China, Kneppelhout, was sugmoned by the Chinese authorities and informed of th 
Chinese point of view. 

Suring yesterday's discussion of the permanent Chamber committee | commercita 


policies with the toreign minister and the minister of economic affairs it 
appeared that the Netherlands will check this very week with the United States 
in view of its important political and awilitary involvement with China and 
Taiwan. 
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CDA TO DRAFT OWN PROPOSED SOLUTION TO FISCAL PROBLEMS 
Amsterdam ELSEVIERS MAGAZINE in Dutch 22 Nov 80 pp 19-2? 


(Article by Frank Lafort: "CDA [Christian Democratic Appeal] |ield Hostage | 
PyvdA [Labor Party]"] 


[Text | If, at the end of this month, the government tea Jan 
Agt-Wiegel does not present the draft of a bill to limit ' 
deductibility of mortgage interest, the CDA faction will p1 
sent its own initiative bill. The Christian Democrats have 
repeatedly argued for a solution of this controversial sub} 
by 1 January 1981. This week the cabinet will scrutinize i 
the council of ministers a comprehensive package of the minis-~ 
ter of finance limiting deductibility. If the council of min 
isters again rejects the new plans of this ministry, all heil 
will break loose in the CDA faction. 
At the end of November the Second Chamber will discuss the tax plan for 1981 and 
the limitation on the deductibility of real estate interest for privately own: 
houses must then be decided. This message was presented as a motion by H. }* 
brink, financial expert of the PvdA, during the general debate of 7 October; the 


motion was finally adopted with the support of the Christian democrea's. ubbers. 
the chairman of the CDA faction, and his financial expert C. P. van Dijk J 
ready drawn up this time limit at an earlier occasion: on 1 January (|e er- 


est deductions for loans (including lo2ns for privately owned homes) must be cut. 
A large majority of the CDA faction showed cherefore little compunction when it 
Stated together wit he socialists that it is "not desirable that the imcer- 

t bout the li: cations goes on." 


Such "siding with the opposition” did not ingratiate the CDA faction with tne 
political top of the Ministry of Finance and the coalition partner, the VVPD 
(People's Party for Freedom and Democracy]. Minister Van der Stee, who “use 
to tell the CDA faction in two stages of the debate when he would present 


4 


"mortgage" bill, felt "humiliated" by his own faction. Om the other ha’ 


the third stage of the debare, after Van der Stee had in the ~cantime it 
lated, Van Dijk was quick to interpret the motion of the ion as ‘supp 
for the policy of the minister." ‘We are happy with his .se to present t 


bill to the Chamber within a short period of time. He has our support in this 
matter.” 
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like the Ministry of Finance, A CDA Chamber member expiains: “The Van Amelsioore 
motion mentions an indexed amount of more than 400,900 guilders, Before suc! 
legislation is put into effect=-we assume that buil: ing costes will go up 10 per 
cent per year=-a limit of 500,000 guilders would already have been reached. 


The Christian Democrats are so deeply involved in the controversial probles o! 
limited deductibility of mortgage interest, © the government does not | 
troduce this subject the CDA faction will sufi; «rious loss of face. Vat ‘ 
spokesmen like Van Rooijen, Lubbers, and Van Dijk emphasized that chia quest 

be solved before 1 January 1981. CDA faction Chairman Lubbers in particular 
stuck his neck out quite a bit. In the beginning of June be threatened with 
cabinet crisis if the government would not go along with thie wish of the Cor 
"If the government ignors us, if the dialogue comes to an end, the cabinet will 
be no more. Something hu» got to give.” 


The socialists are really enjoying thie situation. During the recant genera! 
debate Kombrink was able to stir up the controversies in the government coal.tion 
with his rejected aotion. Because the liberals voted against it and the CDA made 
a deal with the socialists, as the Ministry of Finance described it, such a situa 
tion could easily occur again at the end of November. It wili happen if the 
ernment does not present a new initiative bill on limiting interest deductibility. 
The PvdA faction is now holding the CDA faction hostage in two ways. By support- 
ing the Kombrink motion the Christian Democrats are forced to come up with their 
own initiative. Because support from the VVD cannot be expected the Christian 
Democrats have to look for help from the socialists. Although its own proposals 
concerning deductibility are auch more radical the PvdA realizes perfectly well 
that it again has a chance to stir up a controversy between the government and 

its coalition partners. A majority in the CDA faction says that this ought to be 
prevented if only the council of ministers agrees with the Ministry of Finance. 
However, in this phase of the game the VVD will not yet have received a study in 
depth of fundamental reforms of the income tax structure. At the end of July 
Minister Van der Stee already warned that this matter wili take many years. That 
is the reason the government leader “embraces the Van Rooijen/Portheine motion 
but does not squeeze it to death.” He saw in advance that, prior to reform of 
income taxes, some elements of the total study in depth, like the problem of 
mortgage interest will, under pressure of his own following, already become insti- 
tutionalized in the form of legislation to be passed in 1981. 


Van der Stee cannot satisfy the liberals, who want to stick to their study in 
depth, on short notice. The government does not have enough funds to meet the 
desires of the VVD in this respect. The same argument, lack of funds, was used 
on 30 November 1979 by the then Minister of Finance Andriessen and his State 
Secretary Nooteboom to turn down Professor Hofstra's proposals on an inflation 
protected tax system. Andriessen writes: "The government therefore prefers a 
more pragmatic approach to the problems by using different, not so far-reaching 
steps to eliminate pressure points in the tax system caused by inflation." 





The authors of the new draft for the CDA election program under the title “For a 
Meaningful Existence” have not understood very well that Hofstra is persona son 
grata. They write »xamely that “we are aiming at a tax system which eliminates 
the influence of i: ilation. Home ownership for broad segments of the population 
must not be endangered. Interest deductibility for personally owned (first) 
homes up to an indexed mortgage amount of 400,000 guilders will be fully upheld." 
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SUMMARY OF SPANISH PRESS REACTION TO NEW BALSEMAO GOVERNMENT 
Lisbon EXPRESSO in Portuguese 20 Dec 80 p 10 


[Article by M. Pereira Ramos: “Spanish Press Reaction to Francisco Pinto Baisemo 
Appointment") 


(Text) Madrid (from our correspondent)--After the tragic death of Sa Carneiro, which 
gave rise to so much emotion in Spanish public opinion, and after the presidential 
election, which also merited much emphasis by the social mass media in the reighbor- 
ing country, they are still paying attention to the development of the Portuguese 
political process, stressing, naturally, the selection of Pinto Balsemac to head the 
government and the PSD [Social Democratic Pirty). The biography and comments cn the 
personality of this politician have been published, with slight variants, in «)1 the 
newspapers, but perhaps EL PAIS has been the one that treated the matter most thor- 
oughly. Thus, it states that “the reservations of the reactionary right with regard 
to the chosen candidate proceed basically from his political record. Pinto Saisemao, 
who belongs to a respected family of the old establishment, has been, however, oa 
demorat from before 25 April” (1974). Balsemac, who was attacked and hated by the 
Caetano right which he fled, when the democratic regime was disbanded, crossing the 
border with Spain sometimes under shameful conditions, also underwent attacks by the 
far left during the Goncalvo regime. His liberal inclination was put to the test 
when EXPRESSO began to outline a political stand quite different from the stand of 
the government itself, especially with regard to the president of the republic, Gen 
Ramalho Eanes. Balsemao always respected what seemed to him the right of EXP RESSO 
journalists for responsibility of the electoral line. 


On the political future, EL PAIS analyzes as follows: “His (Pinto Balsemao's) poli- 
tical genius enabled him, in spite of his close collaboration with Sa Carneiro, to 
“aintain formally good relations with President Eanes and with broad sectors of the 
PS (Socialist Party). This leads many observers to think that a pact between the 
future prime minister and the reelected president is not impossible. This pact 
would lead to a more consensual constitutional revision than the one proposed by 

Sa Carneiro. The disappearance of the leadership of Soares in the Socialist Party 
should not hinder relations between the opposition and the government. Althouch 
moderation is necessary in forecasting, in view of the difficulties beine experienced 
by the neightboring country, all this points to a future hope for Portug:.. Govern- 
ment and parliamentary stability can be obstructed in the short term only by the 
senile right or the personal ambitions of Freitas do Amaral and the still unfore- 
seeable attitude of the communists.” 
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In view of the prospects for the appointment of Pinto Balsemao as prime Minister by 
the president of the republic, EXPRESBSO has gathered the opinion of some of the most 
prominent Spanish politicians, belonging to different trends, on the topic. Thus, 
Francisco Fernandez Ordonez, present minister of Justice and who, at the beginning 
of transition, signed, with Sa Carneiro, a pact for joint action between the social 
democrats of both countries, stated the following to us: “The sadness produced in 
all his friends by the death of Francisco Sa Carneiro cannot be attenuated by another 
news report of opposite sign like the news that he is being succeeded by Pinto Bal- 
semao, but, obviously, the selection of this Francisco to replace the other one is 
much to the liking of those of us who were and still are friends of both. 


“The political situation in Portugal after the death of Sa Carneiro and the election 
of Eanes required of AD (|Dempcratic Alliance) a ciwice that could only be Pinto Bal- 
semao. The selection of Pinto Balsemac, a friend of mine and very close in politi- 
cal thinking, pleases me enormously, because I believe that it is good news not only 
for his friends but also for Portugal.” 


in turn, Dr Jordi Pujol, president of the Generalitat (the name given to the autono- 
mous government body of Catalonia), stated: “If I had to participate in this last 
Portuguese election, I would have chosen no one other than Pinto Balsemao. First 
of all, because I am familiar with all the work that he has done in these difficult 
years in Portugal, not only as a journalist or as editor of EXPRESSO, but also as 

a man who helped radical ideas in Portugal to gradually acquire greater normality. 
He is a man who was of great assistance in normalizing his country and which he did, 
moreover, with quite a liberal and open way of thinking. Moreover, I have had var- 
ious opportunites to greet the present Prime Minister Balsemao and he always pro- 
duced a good personal impression in me. Another factor to point out, although it 

is anecdotic but important to us, is that I know that Pinto Balsemao is a man who 
is familiar with Catalonia, among other reasons because he is married to a Catalonian 
and, therefore, I know that he not only knows Catalonia but also understands and 
esteems it, which for me, as president of the Generalitat, is cause for great 
pleasure. Finally, I do not believe that there can be any other prime minister 
better than Balsemao and I should take great pleasure in being able to greet him 
personally some day. I hope that I might do so.” 


In the communist area, we gathered the impressions of Marcelino Camacho, member of 
the Central Committee of the PCE [Spanish Communist Party] and secretary general of 
Workers Committees, the communist labor union. 


He stated: “It is difficult to express an opinion on the present Portuguese politi- 
cal situation without knowing all its twists and turns and details, Nevertheless, 

I believe that the retention of Eanes as president is por‘*ive for protection of the 
democratic victories achieved by the Portuguese people. We all regret the death of 
any person, even if a political adversary is involved, and we all also followed the 
events connected with the death of Sa Carneiro, the presidential election and, later, 
the alternatives for the prime minister's succession. An important factor, in my 
opinion, is the existence of a parliamentary majority in a democratic country. Un- 
der the present circumstances, Portugal probably requires someone who will not ag- 
gravate and who will facilitate the normal development of democracy. I do not know 
whether or not Pinto Balsemao will be capable of maintaining the unity of AD. I do 
not know whether he is more or less intelligent that Sa Carneiro, but it seems to m, 
without a doubt, that he is more balanced than the former prime minister.” 





93 














Manuel Praga Iribarne, president of Popular Alliance, expressed the following opinion: 
"I believe that Pinto Baleemao is the best solution to solve, right now, Portugal's 
serious problem raised by the death of fa Carneiro. Balsemao is going to encounter 
difficulties owing to the Portuguese Constitution, which must be revised. At any 
rate, Pinto Balsemao is a man suitable for attenuating the conflicts with the presi- 
dent of the Republic, although it is not certain that his figure as a leader will not 
be disputed within a few months in the Portuguese center-right ideological grow.” 
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MOTA AMARAL ON NEW AD GOVERNMENT'S PROSPECTS, AZORES ISSUES 


Lisbon EXPRESSO in Portuguese 20 Dec 80 p 9 


[Interview with the president of the Azores Regional Government, Joao Bosco Mota 
Amaral, by Miguel Almeida Fernandes; date and place not given) 


[Text] Joao Bosco Mota Amaral, president of the First Regional Government of the 
Azores, was one of the personages who most strongly backed Pinto Baleemao for presi- 
deat of the PSD [Social Democratic Party) and head of the next constitutional govern- 
ment. 


At the age of 37, Mota Amaral was, at the outset, one of the leading figures cited 
as 4 potential prime minister, a ; henomenon which occurred when the Seventh Constitu- 
tional Government fell. However, he refused, and decided to back Balsemao. 


The reason for his position, the forthcoming constitutional revision and his predic- 
tions for the future of the AD [Democratic Alliance], as well as the relations that 
should exist between the government and the president of the republic, are some of 
the topics analyzed during the interview. 


EXPRESSO: Why did you refuse to be prime minister of the Seventh Constitutional 
Government’? Your name was one of those of potential candidates for that post and, 
specifically, there were PSD members who advocated your designation. What is the 
real reason that prompted you not to accept the position? 


MA: It was because I thought that the person best suited to assume the responsibili- 
ties of president of the party and, consequently, of prime minister, was not myself, 
but rather Dr Francisco Balsemao. 


EXPRESSO: Was that the only reason? 


MA: Certainly. An option of this kind entails consideration of the nation's and the 
party's interests. In my opinion, the way to guarantee the country's political sta- 
bility during the present phase requires continued exercise of power by the AD coali- 
tion, which has been legitimized by legislative elections. In the PSD, the person 
who, in my view, has this ability to continue executing the agreements established 

in the Democratic Aliiance is unquestionably Pinto Balsemao who was very closely 
associated with Sa Carneiro during the period of its design and construction. 
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EXPRESSO; Does that mean that you uphold the so-called theory of comcentration of 
powers within the PSD, as opposed to another theory that emerged in Che same party 
calling for a separation of powers between the post of president and that of prine 
miniater? 


MA: Yes. The best solution is to combine the two functions. It waa the seiution 
which was already in effect and which was working well. It does not seem reasonable 
to me that it should be changed (and | even deem it indispensable), since in recent 
times, moreover, there has been evidence of a closer association on the part of Che 
prime minister with the exercise of functions in the party itself. 


EXPRESSO: Then you oppose the theory of Helena Roseta, who advocated the abolishmen: 
of the position of party president just after the tragic accident in which Dr Sa 
Carneiro died? 


MA: That question does not seem to me to be posed at the moment. However, | do wr! 
preclude the possibility that, at the time of the next Congress, the party's organic 
structure may be reviewed. No one is unaware of the fact that the position of 
president of the PSD was created for the purpose of dealing with certain problems. 
Those problems may perhaps not have occurred. In any event, what matters is the 
solution of having a real, effective PSD leader, whether it be a president, secretary 
general or chairman of the Political Commission. 


EXPRESSO: Is it on your political horizor to be prime minister some time, if the 
circumstances should so require? 


MA: I have never thought of that matter. 
EXPRESSO: But are you not facing that possibility? 


MA: I do not have many political plans, and it is for a simple reason: I have a great 
deal to do. 


EXPRESSO: In any event, one of the names that Dr Pinto Balsemao suggested for a poten- 
tial leader of the PSD was precisely yours. 


MA: Yes, that is ° fact. 

EXPRESSO: And you refused? 

MA: Yes, for the reasons that I have already mentioned. 

EXPRESSO: On the one hand, you say that Dr Pinto Balsemao was one of the architects 
of AD, but, on the other, the CDS [Social Democratic Center Party] is of the opinion 
that he never lent ali his support to AD. 

Balsemao the Person Designated 

MA: I did not say that Dr Balsemao was the architect of AD, nor am i fully cognizant 


of how things occurred. What I said was that he was closely associated with that 
phase of the conception and operation of AD. 











Furthermore, Pinto Saleemao was in the government and, of all the ministers appointed 
by the PSD, he wae Dr Francisco Sa Carneiro’s right-hand man; so that he was quite 
familiar with the essence of the AD plan and the manner in which it would operate. 


if People Understand, AD Has the Conditions... 


EAPRESSO. In che present context, do you thina that AD will govern during the next 
+ veara- 


MA: Tat possibility depends very much on the people if they underetand and succeed 
in finding waya to reach consensus, if they have the idea that the country cannot 
put up with consecutive anxieties and uncertainties about elections, | believe that 


the conditions are created for AD to gover during the next 4 » ea: 


L am familiar with some of the people involved in this process on the highest level, 
and they are people with a sense of responsibility that is more than sufficient te 
achieve consensus and the spirit of balance in the agreements that are signed. 


"AD Is a Solution for Soiving Certain Probleas! 
EAPREFSSO: Why has Ab never reached the Azores? 
MA: Because AD is 4 solution for solving certain problems... 


EXPRESSO: But in che event that those problems arose in the Azores as weil, would it 
consider the possibility of forming AD? 


MA: It would be a possibility to consider. Sut che fact is that they do not exist. 
PSD is very strongly entrenched in the Azores, as proven in elections since 1975, 
and reinforced again now in the elections of 5 October. The government's stability 
is guaranteed, and the parliamentary support is stable, and has been a fact since 
the beginning of our experience. It may be said that in the Azores PSD is a great 
Social Democratic party directed toward the solution of the problems of the working 
classes, and striving from the outset for the Azorean people's aspirations for auto- 
nomy. 


EXPRESSO: Do you think that the PSD on the continent may possibly pursue that line? 


MA: Yes. I don't think that there are two or three PSDs. There is o:ly one. In 
the autonomous regions it has its own organization; the program is the same... 


EXPRESSO: And from the standpoint of AD, do you consi“er it possible, over the medium 
term, that another political bloc might be formed which would represent more of a 
relation between PS [Socialist Party] and PSD here on the concinent; or don't you 
consider that a possibility for the present? 


MA: For the present there are signed agreements which link the parties which took 
part in them. There is also a democratic electoral ratification of those agreements. 


EXPRESSO: How do you view the designation of Dr Pinto Balsemao as president of the 
party and prime minister? Doesn't it mean, to some extent, a return to the origins 
of the PSD? 
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MA: No, 


EXPRESSO: From the atandpoint of the political situation, do you think that the 
selection of an individual with more of a Social Democratic connotation within PSD 
to assume the leadership of the party, to the detriment of another, for example, 
who was mentioned, namely Eurico de Melo, is completely tnaignificanc. 


MA: My chief concern was over the position of party president. And, in my opinion, 
it was essential to eliminate any signs of a power struggle. The party had to find 
4 natural leader, and he was already found; he was a founder, Francisco Balsemao. 


EXPRESSO: Now that this new government has been formed, a new phase in national 
democratic existence is starting. Before the presidential elections, there was 
evidence of a certain amount of division among certain organs of sovereignty. This 
is a fact. Do you think that the victory of Gen Ramalho Eanes is actually a defeat 
for the theory of the so-called bipolarization and confrontation existing among 
various organs of sovereignty? 


MA: I don't know. The important thing is that, with the presidential elections, 
never losing sight of the importance of the legislative elections (which are the 
ones that determine the position of the Assembly of the Republic), we have a clari- 
fied political picture for the next few years; and in this scenario it has become 
imperative to determine lines of action. There are conditions for a stable operation 
of the institutions. There are no problems of an electoral nature and, provided the 
organs of sovereignty respect each one of them in its own constitutional sphere of 
authority, everything has been designed so that it will be possible to experience an 
atmosphere of stability, which will be productive for the democratic institutions 

and will allow for the solution to the essential problems of the Portuguese society. 


‘Firmness Is One Thing, Confrontation Is Something Else’ 


EXPRESSO: Therefore, what type of relations do you think should exist between the 
government and the president of the republic in the future? 


MA: They should be relations marked by cooperation within the realm of authority of 
each organ of sovereignty, as well as respect among each of them, and mutual under- 
standing. 


EXPRESSO: Don't you consider a position of firmness by the government with respect 
to the president of the republic viable? Firmness in the sense of confrontation? 


MA: Firmness is one thing, which obviously must exist; confrontation is something 
else. I don't think that there is any need for confrontation, or conflict. The 
problems that arise can be solved without resulting in conflict. 


EXPRESSO: From the standpoint of the Azores, it is known that the Azorean PS) backed 
the candidacy of Gen Soares Carneiro. Doesn't the victory of Gen Ramalho Eanes to 
some extent represent a defeat for the Azorean PSD? 


MA: The PSD is not the owner of the voters of its electorate. 
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In the Presidential Elections Ic le the Candidates Who Compete 
EXPRESSO: But how do you explain that fluctuation in vetes? 


MA: I don’t chink that there was any fluctuation. The Social Democratic Party has 

its electorate, In the presidential elections ic is not the parties which compete; 

it is the candidates on the ballot who appear to seek the confidence of the electorate. 
There are candidates who have more of an appeal to the voters, and the latter do not 
blindly follow the instructions of the party. They make choices in accordance with 
their conscience, and the knowledge that they have about the different competitors. 
From this standpoint, Gen Ramalho Eanes had in the Azores all the support and the 
entire image that was associated with him for 4 years by the PSD, the institution: 

and the government. 





EXPRESSO: Are your relations with the president of the republic still good? 


MA: Yes. They were not affected by incidents related to the campaigr for the presi- 
dential elections. From our standpoint, the situation has not changed; we are as we 
were before. 


EXPRESSO: Why did the Azorean PSD back Gen Soares Carneiro to some extent? 


MA: There is nothing surprising about that. The PSD in the Azores is integrated into 
@ party organization, and the fact of belonging to a party has logic. 


EXPRESSO: Was it, therefore, a result of party discipline? 


MA: In addition, because our analysis of the national politicai situation, at least 
as we made it at the time, showed the victory of the candidate proposed by the 
Democratic Alliance to be necessary. 


EXPRESSO: How do you regard the victory of the president of the republic? What poli- 
tical lesson do you learn from his reelection? 


"People Trust Eanes’ 


MA: That the majority of the Portuguese people know and trust Gen Ramalho Eanes to 
perform the duties incumbent on him as a supremeguwarantor of the democratic institu- 
tions. 


EXPRESSO: To a certain extent, don’t you think thet Eanes’ reelection might be consi- 
dered a posthumous defeat for Dr Sa Carneiro? 





MA: It cannot be claimed that Dr Sa Carneiro won the elections, that his proposition 
was victorious. The realities are disappointing. 


EXPRESSO: Then do you agree that it was the proposition of antibipolarization which 
ended up winning? 


MA: Yes, although in his final phase, Dr Sa Carneiro spoke increasingly less about 
bipolarization, because the society needed to find an area of consensus in order to 
create stable conditions. 








The So-Called Central Bloc 


EXPRESSO: There has been much discussion of the creation of the sowcailed central 
bloc. What is your position on this matter? 


MA: Well, the president doesn't have to lead any bloc. That is not the function 
that is incumbent on him constitutionally. The logic of our constitutions! system 
gives fundamental preeminence to the political party. It is up to the » tical 
party to find the type of understanding that will make the operation of the insti- 
tutions and the existence of stable executive branches possible. 


EXPRESSO: Are you opposed to the formation of that potential bloc? 


MA: I do not concur with that notion of its being an organization led by the presi- 
dent of the republic. 


EXPRESSO: And what about the notion of its being led by parties brought together, 
including parties that are close to the Social Democratic Party? 


MA: That is a hypothesis. But at the present time it does not seem to me to be a 
viable hypothesis, because there are commitments which have established a certain 
arrangement; and it is within this arrangement that we must work. 


EXPRESSO: Insofar as Gen Ramalho Eanes is concerned, do you think that he has any 
intention of leading that bloc? 


MA: He has already stated on several occasions that he has no such intention. 


EXPRESSO: Then do you think that the leadership of a central bloc by Gen Ramalho 
Eanes is a fantasy’? 


MA: There might have been conditions at » other time for the development of a scenario 
of that kind. At the present time, it « not seem to me that they exist. 


EXPRESSO: Is there not the so-called danger of Peronism as Dr Mario Soares claims, 
or a possible danger of Peronism, with the formation of that central bloc? 


MA: If the political parties are st omg in their own organization, there will not be 
any donger of that kind. Now if they enter a state of crisis or upheaval, they will 
turn themselves over on a silver platter to any kind of strong man. But I am sure 
that the political party officials will find the conditions for internal stability 
in the parties and institutions, in order to guarantee the civil democracy. And I 
say civil democracy because there might be a great temptation for a civilian strong 
man to appear in the military environment. But I am sure that this will not happen. 


EXPRESSO: But don't you think that there is at the present time a certain amount of 
internal upheaval in several parties, namely, PS, PSD and CDS? 





MA: All those parties have already experienced greater difficulties than the current 
ones, and they have always managed to surmount them, with a full guarantee of their 
survival, and of the commitment and responsibility that all of them have to demo- 
cracy. 











EXPRESSO: What do you think about the next PSD Congress? 


MA: I believe that it will cement the party's internal unity, and will guarantee 
steadfast adherence to the party's leader, Pinto Baleemao. 


Semipresidentialism Is In a Position To Operate 


EXPRESSO; The major question regarding the constitutional revision is associated 
with the future system of government. What is your position in this matter? 


MA: Semipresidentialism, which was introduced into the Conetitution with great effort, 
is in a position to operate. It is in itself a means of rationalizing parliamentarisa. 
However, I think that the logic of parliamentaris@ would lead to the disappearance of 
the president of the republic, or to his indirect election. Since before 25 April I 
have upheld the direct election of the head of state and the conferral of the autho- 
ricy that he represents democratically. This does not mean that certain aspects 

cannot be corrected. But it should not be forgotten that, at a time when a parlia- 
mentary majority exists, the presidential powers are reduced. 


Results of the Autonomy Are Positive 
EXPRESSO: Insofar as regional autonomy is concerned, do you think that it is complete? 


MA: Some aspects are missing, in connection with what the Constitution stipulates 
to guarantee more extensive legislative powers for the autonomous regions, as well 
certain aspects relating to the economic and financial area. I have always viewed 
the process of autonomy from an evolutionary standpoint, and there is a certain 
progress that should materialize as the power structures in the autonomous regions 
become more established. 


EXPRESSO: Are the results positive? 


MA: The results are obviously positive, both from the standpoint of regional interests 
and that of the national interest. 


EXPRESSO: However, I know that you have on several occasions opposed the present 
finance minister, especially with respect to financial autonomy. Isn't that true? 


MA: With regard to financial autonomy, because of certain financial criteria, it is 
true. But these are quite natural and understandable questions. In this area there 
are different viewpoints on the part of the Finance Ministry and the autonomous re- 
gions. I maintain that our arguments which had a compete response to the needs 
pertaining to the year that is now ending were considered and reflected upon by the 
Finance Ministry. And I am certain that our arguments represent an intensification 
of previous views which, now that they are added to the rights which are guaranteed 
us in our statute, will prompt a deeper reflection on the part of the government. 





AD Government Was the One Which Advanced the Autonomy Most 


EXPRESSO; Might this have been the reason that you put up a certain amount of opposi- 
tion to the possible naming of Cavaco e Silva for prime minister? 
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MA: By no means. The reasons which prompted me to opposition in this regard were 
those that I gave at the outset. They were related to an original option thac | 
had maintained by nature, and | excluded not only Minister Cavaco e Silva, but any 
other individual as well. 


EXPRESSO: Were these relations which were kept more difficult or less satisfactory 
between the Finance Ministry and the governments of the autonomous regions also 
experienced at the time of other executive branches? 


MA: Certainly, and in any event. I should say, so that there will be no doubt, 

that the government which advanced the constitutional principle of financial backing 
for the autonomous relations most, from the standpoint of its practical results, was 
the government of Francisco Sa Carneiro. It is not worthwhile comparing the present 


situation with the one that we experienced at the time of socialist leaders or even 
at the time of presidential governments. 


Azores Should Contribute to the Stability of the Atlantic 


EXPRESSO: With regard to the issue of international relations, what position do you 
advocate for the Azores in the present worldwide geostrategic context? The Azores 
are known to be in a key strategic position, particularly for the United States. 


MA: They should contribute to the stability of the Atlantic, through a very close 
link with the Western countries. 


EXPRESSO: But do you advocate a position of total alinement with NATO, or do you 
advocate a certain aloofness with respect to the United States and NATO? 


MA: The role of the Azores, which are by nature linked with the defense system that 
is embodied in NATO, must be retained by it. 


EXPRESSO: You are cited as the leader of a new theory of the role of the Azores and 
the Canary Islands in the worldwide geostrategic context. 


MA: I should call attention to the importance which the islands of the Atlantic, 

and other European islands as well, have from the strategic perspective of the old 
continent, because of the fact that they constitute an arc surrounding all of Europe 
which could be an advance guard as well as a fence. Insofar as the islands of the 
Atlantic are concerned, they are ‘he representation of unity between Europe and the 
United States, and therefore have an essential role in the mutual defense of both 
continents. Any neutralist inclination toward nonalinement of the Azores and, 
possibly, the other Atlantic islands, would represent a very great reduction in the 
Western countries’ resources for mutual defense. 


2909 
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COUNTRY SECTION PORTUGAL 


SOCIALIST PARTY'S RELATLONSHIP WITH DEMOCRATIC ALLIANCE 


Paris LE MATIN in French 13-14 Dec 80 p 9 


[Interview with Portuguese Socialist Party Secretary-General Mario Soares by Jose 
Alves: “Mario Soares Wants to Prevent Portuguese-Style Peronism'') 


[Text] In an interview with LE MATIN, he foresees possibilities 
of an agreement with the social democrats but tries to keep 
President Eanes out. This week, Mario Soares resumed his job 

as secretary-general of the Portuguese Socialist Party "in 

an entirely normal state of mind.” In other words, as if there 
had never been--between the leadership levels of his party and 
himself--that bitter quarrel which had made him withdraw, against 
everybody's advice, his support for the reelection of President 
Eanes and which had triggered his "temporary" retirement. Eanes 
was reelected overwhelmingly. Francisco Sa Carneiro, the prime 
minister and leader of the right wing, is dead. Portugal is once 
again looking for a “central bloc.” Mario Soares is hopeful of 
leading it due to a redistribution of jobs within the party. But 
when he says that he is afraid of Portuguese-style "Peronisa," 

he says so because he is afraid that this “central bloc" might 
spring from the president's initiative. 


LE MATIN: Your adversaries in the Socialist Party accuse you of having made a 
"big mistake" in not supporting General Eanes. 


Mario Soares: That is their opinion. For my part, I have nothing to be sorry 
about in my attitude. 


[Question] People are asking you for explanations. 
[Answer] Only the party congress can demand explanations from me and judge my 
behavior. During the next congress we shall see whether or not I will be reelected. 


If I am reelected, this will be because I have pursued my policy, not that of the 
others. 


[Question] The party has emerged stronger from the presidential elections. People 
get the impression that this strengthening process took place in spite of you. 
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[Anaver}] I do not think that the socialists, especially the rank and file, have 
that impression, But it is true that the Socialist Party emerges stronger 
since the reelection of General Eanes represents the defeat of the authoritarian 
blueprint of Gen Soares Carneiro, 


[Question] Do you think that Eanes’ victory can be a threat to the identity of the 
PC? 


[Answer] I do not believe so if I consider his first press conference, after his 
reelection, in the course of which he presented himself as the president of all 
Portuguese and not of a faction or a presidential majority. But there may be 
people in his entourage who might entertain illusions and who display dangerous 
intentions. 


[Question] Are you afraid that they would promote the establishment of a centrist 
movement around the chief of s ate? 

[Answer } The creation of a “central bloc” would i! :ve destruction of the 
Democratic Alliance (the majority right-wing coalii on in parliament) and I do not 
think that it would be the president's job to briny *out the destruction of par- 
ties ot political coalitions. I hope that General i... 2s will not assume such res- 
ponsibilities which would be very grave. The Democratic Alliance should be able 
to continue to govern and the PS must remain in the opposition. For the moment, 
the only problem arising is the problem of the succession of Sa Carneiro. But the 
Democratic Alliance will have to solve that problem. 


[Question] Is it possible, in your opinion, that the Social Democratic Party might 
now pull out of the Democratic Alliance in order to enter into an agreement with 
the Socialist Party? 


[Answer] It would be necessary first of all to discuss the basis for such an agree- 
ment. If it is to come about, this can happen only through discussions between 

the individual parties concerned. The chief of state must not become involved in 
that. He might desire such an outcome, like any other citizen. 


But, I repeat, his official functions do not authorize him to impose his presence. 
Portugal is not Latin America. We cannot have any Peronism here. The president 
was reelected by a comfortable majority which gives him great responsibilities. 

But that is all. We must not go back to those governments “of presidential initia- 
tive" which we have had. 


[Question] Eanes nevertheless today looks like the strong man. 


[Answer] In a democracy, there are no strong men but only men in government who 
get there legitimacy from universal suffrage. 


[Question] Will you enter into an agreement with the Democratic Alliance for the 
amendment of the Constitution which calls for a two-thirds parliamentary majority? 


[Answer] That is possible, on certain points. I am in favor of maintaining the 
~- semipresidential system. This is therefore not a question of increasing or 
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decreasing the powera of the chief of state, Hut we must clarify relationships be- 
tween the various organs of sovereignty, 1 am in favor of a demilitarized regime, 
with the armed forces subjected to civilian control, It is therefore necessary for 
General Eanes to stop combining the job of chief of atate and chief of staff of the 


armed forces and to reduce the prerogatives of the Revolutionary Council, a kind 
of parallel military government. 


[Question] Does your party agree with all of these projects? Some people accuse 
you of acting like a “monarch.” 


[Anewer}) The theory of the monarch comes from France. They often talk of monarchy 
in the French Socialist Party—-not in Portugal. 


[Question] Are you afraid of the appearance of a “Portuguese Rocard?" 


[Anewer] So far, nobody has dared assume that role here. 


5058 
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COUNTRY SECTION SWEDEN 


POLL SHOWS MOST PREFER MIXED SDP, NONSOCIALIST CABINET 
Stockhole DAGENS NYHETER in Swedish 21 Dec 80 p 3 
[Article by Sven Svensson: "Majority Wante Government Crossing Bloc Lines"] 


[Text] A majority of the Swedish people want a government in 
which both political blocs are represented. That was disclosed 
by an investigation which IMU, the Institute for Market Research, 
did for DAGENS NYHETER. Fifty-three percent favored a government 
crossing bioc lines. 


IMU asked the question, “Which type of government would you prefer! A purely so- 
cfalist government or a government in which the parties from both political blocs 
are represented?" 


The question was asked of about 500 voters in November directly following the usual 
questions about party preference. 


Conservative Dominance 
Of those asked, 15 percent preferred a purely bourgeois government, 26 percent a 


purely socialist government, and 53 percent wanted a government where both blocs 
were represented, while 5 percent had no opinion. 





The conservatives dominated in the group of voters who wanted a purely bourgeois 
government. Among the conservative voters, 37 percent wanted a purely bourgeois 
government, among the centrist voters 27 percent, and among the liberal voters 
22 percent. On the average 31 percent of the bourgeois voters wanted a purely 
bourgeois government. 


A purely socialist government was desired by 53 percent of the social democrats and 
52 percent of the communists. 


Coalition 


Favoring a government where both political blocs are represented were 59 percent of 
the conservative voters, 74 percent of the liberals, 64 percent of the centrists, 
43 percent of the social democrats and 43 percent of the communists. Within the 
bourgeois bloc there are 63 percent who want a government crossing bloc lines, and 
within the socialist bloc there are 43 percent. 





There is no exact idea of what 4 government across bloc lines, which a majority of 
opinion favors, would Loos like, The question was formulated so that different 
possibilities are conceivable. A coalition between a bourgeois party and the social 
democrats is a possibility, and another possibility is a coalition of several parties. 
Some of those questioned can be assumed to have had such a coalition in mind when 
they said they favored a government crossing bloc Lines. 


9287 
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COUNTRY SECTION SWEDEN 





PAPER COMMENTS ON POLL SHOWING VOTERS WANT NEW COALITION 
Stockhol# DAGENS NYHETER in Swedish 21 Dec 80 p 2 
{Editorial} 


(Text] The people are saying no to bloc politics! DAGENS NYHETER today is pub- 
lishing the results of an IMU [Institute for Market Research) poll which shows that 
more than half of the voters, 53 percent, want a government in which both blocs are 
represented. Only 15 percent want a purely bourgeois government such as the present 
one, and 26 percent want a socialist government. 


We had not expected such a clear message. A similar poll several months before the 
1979 election by the Foundation for Opinion Aralysis gave an entirely different re- 
sult. Only one-fifth of those asked wanted then to have some type of government 
which crossed bloc lines: a coalition government or a center-left government. 


The IMU poll indicates that the voters have seen the disadvantages of a political 
struggle which is marked by self-righteous stubbornness and continually repeated 
erguments and complaints. More and more they demand political coalition, not that 
they want an almighty, unfaltering government, but in order to liberate initiative 
and trade power. Behind that lies a confidence in a third solution, a taking 
charge of insight and politically creative spirit on both sides of the battle line. 


Bourgeois newspapers have, after the latest poll, wondered why 45 percent of the 
voters still support the government parties. After the NCB crisis the hopeless 
feeling spread. The OSTGOTA CORRESPONDENTEN (bourgeois), long a loyal supporter of 
bourgeois cooperation, vrites that the three government parties are "ill equipped 
to lead the nation,” that they are putting party politics before the best interests 
of the country, and are crippled in the face of the economic crisis. 


It is not so strange in that situation that the bourgeois supporters are beginning 
to see government cooperation across bloc lines, perhaps in the form of a coalition 
government, as an attractive possibility. According to the IMU poll, 63 percent of 
those who sympathize with the Conservative, Center, and Liberal Parties want a gov- 
ernment with both bourgeois and socialist participation. 


More noteworthy is that nearly half of the social democrats--43 percent--prefer such 
a coalition government to a government out of their own bloc. In the 1979 poli, 
when the persons being interviewed could choose between a large number of government 








combinations, the corresponding group was only 20 percent. Among the social demo- 
crate 70 percent wanted then to have a socialist government. 


The fact that the social democrats are so attracted to coalition at this time re- 
quires special explanation. Probably the conflict in the apring, which dramatized 
the need for cooperation, was something of a turning point. Lt was a social con- 
flict in the widest sense, not just a difference over wages. It was basically a 
matter of conflict of values, like the struggle between the two political blocs. 
it had ite background in the economic crisis, and all realized that just based on 
the crisis alone we should not have the conflict. Such an evil circle can only 
be broken by a strong desire for cooperation and constructive compromise. 


Someone once said that “when the situation can not be worse than it is, it usually 
gets worse.” Since the major conflict there has been no easing, and we now are 
confronted with a new round of collective bargaining. "We are hardly going to be 
able to avoid a conflict during the 1981 wage negotiations,” said one who should 
know, Assistant Chairman Stig Malm of the metal workers union. 


The government's lack of success in economic policies has a much stronger relation- 
ship with its low standing with the labor organizations than is indicated by the 
political debate. Some of the biggest mistakes have been made with the thought 
that one should appease LO [Swedish Trade Union Confederation] and thereby moderate 
salary expectations. The truth is that employeee' organizations have not given the 
second Falldin government any real chance to carry through a reasonable policy. One 
can quarrel endlessly about who is to blame for these bad relations, but unfortu- 
nately there is almost no fundamental debate on the Riksdag majority's and the 
government's moral right to carry through the policies for which they received a 
popular mandate. No other interest group claims that there is any restriction on 
the state's responsibility and sovereignty when it comes to the economy of the 
country. Everyone demands influence, but the trade union movement, supported by 
the right to strike, goes farther and makes ultimatums from its demands as if its 
power were greater than that of the Riksdag. 


What do the employees want? A SIFO [Swedish Institute for Public Opinion Research] 
investigation several weeks ago shows that 83 percent of Swedes want a price and 
wage freeze. The consensus which demands something radically new, a policy which 
can only be carried through with broad cooperation, is growing. 


Every discussion about political action must start from the political entirety and 
set high goals: a radical reduction of inflation, full employment, setting prior- 
ities for industrial development, prompt action to correct the imbalance of trade. 
Avowals of cooperation sound false if made by someone--li*e Olof Palme on Thursday-- 
who places absolute conditions in advance on different questions of a more or less 
technical nature (indexing of tax scales, inflation proofing of the tax index, and 
the base amount of the supplementary pensions scheme). 


Sweden's problem is basically political more than economic, and the voters have now 
discovered that. 
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CONSERVATIVE PARTY PLATFORM CALLS FOR EC MEMBERSHIP 
Stockholea DAGENS NYHETER in Swedish 23 Dec 80 p 15 


(Text}] Sweden in the European Community. Revise the security 
laws. Abolish county councils. These are some of the points 
in the new platform which the Conservative Party is working on 
for the party meeting at Falun in October 1981. The question 
of the county councils split the committee which is working 
on the platform recommendations. 


Until 31 March the party will consider and think about the platform recommendations, 
and then the party leadership will write the recommendation which will be placed 
before the party meeting. 


The shaping of the Conservative Party platform can have decisive importance for 
the 1982 election. If the conservatives decide to present a hard profile, the 


Center and Liberal Parties must dissociate themselves from continued government 
cooperation after a possible bourgeois election victory. 


Here are some examples of goals in the conservative platfora recommendation: 


- The government child allowance will be higher the more children there are in the 
family. 


- Widows have the right by marriage to spouse's supplementary pension points. 

- The age for starting school will be reduced to six years. 

~ Special demand is made for lessons and grades in school. 

- Regional management in the universities will be abolished. Each university will 
be given greater freedom to prescribe education and research according to its own 
pattern. 

~- Approval of satellite TV is recommended. 

- Support for the press to be discontinued. 


- Tenants’ influence is based on the right to negotiate rents. The tenant shall 
himself decidewhether his right to negotiation is to be turned over to an organ- 
ization. 
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~ The old demand to abolish conditions on government real estate loans and the 
municipal right of option to buy is expanded to apply to the new housing allocation 
law. 

- Individuals will be allowed to sue and get compensation when they suffer damage 
because of someone's environment-damaging activity. A special point is made that 
the market economy creates conditions for effective environmental policy and rejects 
zero growth. 

- Increased private-fee financing of public services. 

~ Municipal tax ceilings will be imposed (here a group of dissenters hesitate). 


~- Proportional tax system in all income levels except the highest to make deduc- 
tions the same. 


- Increased mobility in the labor market must be stimulated. 
~ Equivalent compensation for youths who are offered employment after school. 


- A law requiring “reasonable termination notice and protection against unreason- 
able notice” can replace the existing security laws. 


~ The Codetermination Act to be abolished. 
- Swedish membership in the European Community together with other Nordic countries. 
~- Defend the Swedish aircraft industry. 


- Admitting foreign products duty free is more important than direct foreign aid 
payments. 


- Abolish county councils (here a minority dissent, among them the report chairman 
Ingegerd Troedsson who only wants to limit the activities of county councils and 
take from them everything except care of the sick). 
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COUNTRY SECTION SWEDEN 


BRIEFS 


SAAB EXPANDING AIRCRAFT PLANT--Stockholm, 21 Dec--Saab-Scania is going to invest 
130 million kronor in a new factory for the production of the new civil aircraft 
Saab-Fairchild, which the company will build together with the American firm 
Fairchild. Byggproduktion AB [Building Production Company Inc.] will complete the 


building in the summer of 1982. [Text] [Stockholm DAGENS NYHETER in Swedish 
21 Dec 80 p 12) 9287 
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COUNTRY SECTION TURKEY 


*DUNYA' EXAMINES OZAL APPROAGH 
Istanbul DUNYA in Turkish 13 Dec 80 p 1 
[Article by Orhan Birgit] 


(Text] Turgut Ozal the other day took over the state television screens to make 
the nation listen for several minutes to a speech he had delivered to the General 
Council of the Union of Chambers. This was not the speech of a member of the 
government, much less that of a member of an impartial and above parties govern- 
ment, but an exercise in polemics. The establishment he was attacking, unjustly 
and slanderously, was us, DUNYA newspaper. But the television screens were denied 
to us. We were disseminating our opinions to the public through this newspaper, 
which we publish with our own means. However, Mr Ozal, who was offended and 
irritated at those views, used the platform of the union of chambers to voice his 
reply, and later he repeated this reply on television, not on a news program but 
in a special program. Thus the Turkish public was able to witness how a defender 
of the free market takes advantage of state means when the occasion arises. 


Basically the impetus driving Mr Ozal to such an ill-tempered, irritable and even 
unfair speech cannot be attributed to those who have been saying from the very first 
days that the policies adopted on 25 January were going to be unsuccessful. Most 
particularly under present conditions it is futile to expect any voice to arise 
from this political sector. So it remains to look for the real reason for the 
deputy prime minister's angry state of mind. Guneri Civaoglu, one of the defenders 
of Ozal‘ism from the outset put it this way in an article yesterday: 


"“Ozal's job is really difficult...Leave aside those who are ill-willed...Forget the 
ignorant...Deal with those who have little knowledge of the issues with understand- 
ing. But to have to defend the main lines of the 24 January economic stabilization 
program even to a grouping of those who are involved in the economy...Ozal's job 

is really difficult." 


Mr. Ozal is venturing onto very delicate ground whe he, apparently forgetting he is 
a member of a non-partisan government, launches into polemics. He is angered by 
the continually rising prices, the dimensions of the inflation and the rising v>ices 
from business circles concerned over declining production graphs. All criticis s 
“of those who currently are not proposing a socialist model" are directed against 
“known socialist circles." One of the authorities is Friedman and another is 
MacCarthy. 


113 

















We who criticize the 25 January decisions would say it right out if we were going 
to propose the substitution of a socialist model. But we are not proposing social~ 
ism as an alternative to Ozal'iam. Today, out of all Western European countries, 
particularly common market countries, a Friedman type of economy is practiced only 
in England. This policy, just like its poor copy in Turkey, has led England into 
difficulties. As for the other European countries, do they embrace a socialist 
economy just because they do not give the Friedman policies a green Light? 


Those who criticize Ozal'iam, “Basically want to see our low income brackets 
crushed by inflation." Is this a fair assertion on the part of those whose own 
State Lnetitute of Statistics has disclosed that the rate of inflation in just one 
year has reached 68 percent? Is it anything more than demagoguery for the head of 
the Union of Chambers, Sakip Sabanci to insist on this assertion out of irritation 
at a meeting where the fact of the rising inflation was reiterated? 


When someone gets angry he loses control of himself and launches into demagoguery 
wrapping himself in the literature of the “known leftist circles." What is it, 
Mr. Ozal...our “known facts?" With all the means at your disposal you brought 
this up yourself. 


Let us get your views and ours too out in the open. If you have confidence in 
yourself, make use of all your means, help to set up a television round table to 
debate your economic policies together with all our “known” biographies [as printed]. 
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